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BUDGET DEFICIT, DEFENSE SPENDING EXAMINED 


Perth THE WEST AUSTRALIAN in English 29 Mar 33 p 9 


{Text | 


CANBERRA: The 
Federal Budget 
deficit in the eight 
months ended Feb- 


ruary this year was 


$5.7 billion—$1.26b. 
more than in the 


same period of 
1981-82. 


But the Finance Min- 
ister, Mr Dawkins said 
yesterday that because 
of seasonal and other 
factors the figure did 
not provide a reliabie 
guide to the final out- 
come for the year. 


Mr Dawkins was re 
leasing the statement 
of the Federal Govern- 
ment’s financial tran- 
sactions to the end of 
February. 

He said that the 
Prime Minister, Mr 
Hawke. had announced 
that the full year defi- 
cit was likely to be 
about 34.3 billion. 


However this had 
been before the March 
8 devaluation and 
therefore did not, ob- 
viously, incorporate 
any budgetary effects 
of the change. 


A spokesman for Mr 
Dawkins said that the 


devaluation would re- 
duce the figure put 
forward r Hawke, 
but it was likely 
to be more than $4b. 


The statement shows 
that Budget —T: 
were 1 


per cent hi than in 
h 


crease for February 
followed the moderate 
increase of 10.7 per 
cent recorded in Janu- 
ary and em 

that monthly fi 
were subject to sub- 


stantial variation be- 
cause of timing differ- 
ences in large outlay 
items. 


Defence Deals Ruled Out 


CANBERRA: The next Budget will not provide 
for new capital equipment purchases for the 


defence forces. 


The Defence Minister 

Mr Schoies, said yes. 
terday ‘hat. while the 
defence budget alloca 
tion would higher, 
there would be no new 
purchases. . 


“There is none of it 
the allocation! that is 


not committed,” he 
said. 


“All we can do this 
year is pay the bills.” 





The shadow treasur- 
er, Mr Howard, said 
rae that the La- 

r Government 

should introduce a 
May mini-budget if it 
believed the “question- 
able forecast” of a $9.6 
billion deficit for next 
year. 


If it did not, the Gov- 
ernment would ibe 
shown to be using a 
notoriously unreliable 
“first guess” as a polit- 
ical excuse for backing 
down from its election 
promises. 


“It would be totally 
irresponsibie to wait 
until the August Budg- 
et to take action to re 
duce such an unaccep- 
mere high deficit,” he 
said. 


Concern 


He said that the de 
partment was concern. 
ed about the hizh deg- 
ree of Mmmitment in 
the next five years to 
existing programmes 
and the ‘ack of flex:bil- 
ity in additiona] pur- 
chases. 


However he said this 


AUSTRALIA 














would not stop the 
government making 
policy decisions. 


“There will be major 
decisions but no major 
acquisitions,” he said. 


“I'm told that most 
big decisions take two 
to three years to come 
to the expenditure 
stage.” 


Mr Scholes said he 
expected to receive a 
report this year from 
the navy on its sub 
marine requirements. 


In opposition the 
former Leader. Mr 
Hayden, had criticised 
the Government for 
decidi to buy the 
used British aircraft- 
carrier Invincible. 


Mr Scholes blamed 
the Invincible for the 
lack of funds for new 
purchases. 


Payments on items 
already on order or 
bought had been de 
ferred. Consequently 
they had fallen back 
into this financial year. 
The devaluation also 
had its effect on the 
payments, he said. 


CSO: 4200/582 

















HAWKE, OTHER GOVERNMENT FIGURES COMMENT ON ECONOMY 


AUSTRALIA 


Sydney THE SYDNEY MORNING HERALD in English 2, 4-6 Apr 83 


(Series of four interviews with the men who run the economy] 


(2 Apr 83 p 13) 


(Interview with Prime Minister Bob Hawke by Peter Bowers] 


[Text ] 


looa.ne down the barrel at a millivn 
maempioyed by the ena oF Ihe your 
or eariy Aext veut, AO matier what 
mase-work schemes you pul in 
peace? 

dod Hawke: [ts a possibility. 
We wul Se Going our Des Ww avon 
thai shuauen. You wn cecall what 
i saw Gurihg the campaiga thal we 
*uwd C€ sung O nuOp De Mas 
Tre etpivsion 9 the race of unem- 
yevpeicns 4000 Bes Daracteroed 
we sate 19 Th OMe OF ww. Ww Mal 
«) M& Cd OF OLF “erm, we woud 
Be. wud aes wee Wes Sul 400M 
wT hs ee ugol he oO Oi picyundl 


fe.c Omen Oy a COUPE vl Pe.cccl- 
aj woole. UH we ate ace w 
dukes veel, WE Wul Gave wound 4 
Geca Gea 0 afTest ide ucv adsl d. 


That is stil your objective aes 
pite the S96 duiOn demu “HA 
which you have been presenied? 


may make about cutting cack 
some of the past Government's 
programs. Of cow.se. ine 99.5 “al 
lion was subject to adjustment >e- 
cause of the mpact of Jeval + 'o9 
to brine a back to about §9 oil- 
lion. But then. paradoweccils. 1 3¢ 
wages outcceme for the rest of 43 
3s Tore movest than the assump 
tions which were Suilt a ov ‘ne 


Treasury. while over the ‘onger 
term that would Save a Seneficial 
effect oo the economy, im the im 
mediate term. ut can blow out the 
deficht because the impact: .f a 
lower wage rale increase “pacts 
more immediate’: on resetuc an 
it does on the outlass. Weiie « con 
blow the deficit? oul acu mm re 8 
83-84 & is Ob urls very ele 


tory from the point of view of the 
longer term sireygth of the econo 


my. 

Having said that by way of clar- 
ification of your reterence ‘0 te 
$9.6 billion, what we are erzazed 
upon fow is wo tasas. One ow 10 
look at the whoie etrendicure ade 
of the previous Government . or0- 
gram. That takes in two cairecnes 
-— the actual out'a‘s and «= aso 
takes in tax expenditures ‘tax con- 
cestiens) (0 see what “av “e fone 
to rem back m that area ano ther. 
second. and relv-+t % it. ‘0 i 
out ahat room there ws to umdie- 
mer’ - jf OWR Oroerame. 

We have got to aim at a deficit 
Seure Bch wb crewed %9 
actieve (20 chectives: Ore. to 
mawmise 2°ONt) and ** > me: 
orforumiires amc. -¢29%0. +90 LO 
that ma 4 ach vont 
encourage ufreaisiic strars opon 
nterest rates. 


During te «©. ¢.cOm carmeicn 
YOU Mauwaled Mui 6 Cudee! cow 
oe S75 silion 163 resPorune, 
ord if ‘our WS! set Ah omer® 


ment. vou tig 4 dencit ow 3.9 
“NuHOR was NOi or. | anow «nm. @ 




















Friser Government «ould not 
revard a 3/0 bullion deficit at res 
ponuble Wil vow tell me why @ 
Laror Governmen, believer a $10 
bilion detcu uw not acceptable. 


i thana that a $10 billion deficit 
— we afe working on ths — 
would impose very considerable 
straums upon the whole mierest rate 


and during the ciection campaign 
you were iciling as not to worry 
apout a 37.5 billion dexii. Now a 
5/0 dillon & not on. Is there that 
much difference between a S10 
pullior defect and @ 375 odillion 
deficii? 

1 won't do the obvious aruhmet- 
ic, but let me make the powmt thal 
the level of the defictt w not to be 
looked at wo terms of the differ- 
ence between $7 bilnon and $10 
hi son. You have got  reiate ut to 
your Oulpul of goods and services, 
to your Gross Domestic Product. 
The pout | #as maaing during the 
e'c. som campaign was that if you 
moved towards $7.5 billion. you 
wouldn{ Se getting out of lime w ib 
other OECD countries. It would 
have been towards the upper range 
of what other countries were cop- 
ing with. But if you went out to 
$10 dillon, you would be going 
tevond the experience of other 
countnes as to the’ impact that fi- 
fa~cine ‘that sort of deficit would 
umpose on ‘he whole economy. 

The wmplication of your question 
is. whe don't we go to $20 billion? 
That would umpose a situation 
aheh would create exploding 
interest rates. pressures on in- 
flauon and. therefore, pressure on 


ghz 


it 
‘ 
a 
f 


Fer 
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eo Ees 
Me 
Te 
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igx 


Z. 
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get 


te 
it 


he 
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ais 
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Budget. Do vou ‘ave an open 
mind ebout an autumn Budoet’ 


What I have an open mind oa, 
Peter, is tne desiracility of m- 


vity in employment. But I 
't dizaify « necessoniv with 
the title of an autumn Budzet. In 
other words. you can und**te 


4 


lt depends whether vou do if 
over the courte of @ week of on 
one night. 


Exactly. When I say exactly, the 
dexcripuion that you gve to a wil 
be your business. I am smoply 
making the pomt that mes res. 
stimulatory measures, dont have 
to wast until August. The porn is 
well taken. If you decided to take 
carly measures, yOu ent an- 
nounce i om one night or jou 
might do it over a period. 


lf you do it in one night, we 
will call u a mini-Bud get. 


OK. Well, 1 feel quite cool 
about what ianguage jou use ui we 
do it. 

When will you complete the 
review of the former Government's 


spending program to see if there is 
any fat that can be removed” 


I cant answer that because I 
don't know the answer. The pro 
grams of anaiysis are well under- 
way but it will take some time. 

how leng, | m not sure. 


Can we move on to the national 
summit? Your election promises 
dovetailed «ith the prices and 
incomes accord in that in return 
for wage restraint bv the unions, 
you would take measures such as 
tax cuts to put monev hack into 
the pockets of the worcers. I! as 
you are hirting vou seve to ahen- 
don tax cuts or other promises. 
would that not jeopardise vour 
chances of achieving wage restraint 
in that you have got nothing to 
trade” 


Not necessaniv. [ ask you 
to remember some relevant recent 


history. Last year the ACTL, ia 
discussons with ‘the previous 
Prime Minister, offered ‘to {orzo 
tax cuts that Sad been promised by 
the previous Government on the 
basis that 10 do s “ould make 
sense im terms «(of §6empioyment 
generation programs. So, they have 
already dispiayed a readiness io 
jook at the level of taxes in a 
broader sense than simpiv trade- 
offs or money wa>se incre2scs 


The second pom [| “ould make 
is that there are a rumoder of oiner 
elements in the whole prices and 
incoms acco-d which are capa>ie. 
I be'ieve. of ntroduction in a way 
which mvo'lves ittl of 0 ex. 
orndinure. There is a rance 0° con- 
ors whet we are looking at 
which would do thincs. noi merely 
wha’ the trade uwtions war’. >but 
s‘ich are im the commurity’s 
interest. Let me give an etanole 
© that doesnt sound entireiv 
yvrothetical. In mdusiria!l ealth 
and safety, we have ap apoa ‘ing 
situation in this country. | “elieve 
a great deal could Se done n this 
area which is of great corce™ *o 
‘he ACTU and which wouldn't be 
a iarge ~“penditure item. 























The therd nout is thie I believe 
that what will emerge from the 
summut and from discussions be- 
fore the conference there will 
emerge such a clear indication of 
the economc mess that thes 
coun'ry «= «a that there wri] be a 
preparedness on the part of ail sec- 
tons of the community, business 
and trade umons, to undertake a 


z 
3 
2 
& 
é 
4 
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The deficit. if vou like. is the 
hottom lac of the operation of a 
qumber of nteracting factors and, I 
think, yes. it will Become clear at 
the economic conference that the 
Australian economy @ in a very, 
verv difficult situation which is not 
completely told wust by the bald 
freure ct a deficu of 896 billion, 
the relevant figure in early March. 


Brocdlv, what do .ou hope to 
cet out of the national summit’ 
Are ou looking for a cenerail 
commitment to reconciliation end 
consensus of are vou looking tor 
specife proposals which the Gov- 
erament can take away and look 
ef 


We want the business commu- 
mtv. the trade unions and other 
penis who are coming to the s’m- 
mit te understand just how diffi- 
cult the econo; wuenon 
The most dramatic moanifes'ation, 
ef course, «s the level of unemplov- 
ment. Loles vou know just how 
d.iocult thes are. vou are not 
sone (0 he mM 2 position to make 
*he feooone which are most lkelv 
to teso.ve that problem. So, I ex- 
nect "he aime first of all to eet a 
dearee of shared understindine. 
when has sever been attempted 
hefore ‘et alone achieved. in the 
bes"o*s of this count 

All the facts will De put Sefore 
‘he pavtcipan's. | would sop: that 
on the hats of that shared 
n wmison and knowleder. there 
will Pe a Preparedness on the carts 
of ‘he pavtc pants to agree to 
broad ‘mes of action and meche 
nem Sch ac ‘ikelvy to maa 
tar he Ausralan ecmony 


met («ely ‘9 out teel° M « Bt 
“on tO “ecoves atd to ‘ale a’¥ ae 
ae: «ft eisep Metre © *ecave 


eve Wat srlaced Yas. 


Going to that part of your 
about specifics. we as a 
overnment will be puttirg to the 
conference in broad terms ‘he srs 
of alternative paths availeble to 
Austfalia to purwe io the pericd 


x 
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desirable orders of wage 


So vou and the parties, with 
your consensus, mav then po on 
to the Arbitration Commusuor’ 

Yeu. I would think there os 
agreement about the concept of a 
return to a centralised wage-[:ting 
system. You may need some ove- 
luminary coni¢.ences between ‘he 
parties and the Artitration Com- 
mission to look at where you ae 
now, where you pik up ihe 
threads cf the path, ond ‘here couid 


ater those som of orchmmary 
vonferences you mupht move to ihe 
na ional ware case. 

With early 100 dele ates 
attending the conteren-e how are 
you going to manaje u? | don’ 
mean manace in “he ense of stace 
manage or polit ai manipul-iion 
eal Aow are vou goine to arate 
“ow GA Oorcatstone. seue’ 


There s a jot of umportan: work 
ben; wo «. We fave got two com 





Mil.eccs woking, a techaical com — 
Mutic€ ame. uw yOu .ac, Ne OFgainu- 
savonsi committee. Both com- 
mite.$ af: Macc up oO, represen- 
tatrves of Government, the employ- 
evs and tbe trade unions. The 
technxal commuttees are working 
Out the most cfiectiwe way ot 
presenting information for the ¢s- 
sential part of the conference, the 
consideration of possible alterna- 
tive scenanos which “ould follow 
from particular assumptions. I 
have asacd them to Mase sure incy 
address themselves to this question 
m regard to the actual preseniaiion 
of imformation. Clearly. you 
mus'n't have a $tua"ion where ‘¢ 
information is so highly technical 
that people wibout econom.: 
training will mot be abie to absorb 
the material. That would 5: self- 
defea‘ing. So, I have assed them to 
ensure the isformation s in ‘*o 
paris — a generalised presentation 
with whatever amount of techaxal 
appendices necessarily desiradie to 
satisfy tbe most technically mind- 
ed. Secondly, the information will 
be given to the partucipants delore 
the conference mects so that they 
are not going in there cold That 
way you maximise the likelihood 
of the discussions being worth- 
while. 

| emphasise that we have had 
undelievabiy good co-operation 
from the business community and 
the trade unions with the Govern- 
ment m those techoica. “ormung 
committees. Frankly, | am an op- 
tumist im these matters. >ut I have 
been pleasanily surprised at ibe 
degree Mt cO-Operaiion. W.thout 
any quesion, the conterence wil 
commence on April |! with a 
degree cf tree information and a 
breadth and J‘epth of information 
which bas neve: been seen before 
in thes country. There are very few 
countries whica have had that sort 
of situavon. 

I hope the conference «il! adopt 
the idea of a strering commuttece 
which will mean chai after the first 
days general siatements. there will 
be acreement how we pick up 
specific uems during the <conter- 
ence. Sorry this is taking s© !on 
but vow want a detailed answer. 
had entertained a view e¢arer ‘hat 
perhaps the conference may want 
some of its sessions to he n0n-oubd- 
lx. Dut the More we stened to the 
sort of discussions and outcome of 
the diecuewone that rave ‘aken 
place at this stage n the tecnnical 
committee. the more tine!’ ¢ seems 
‘ao me that the conference nay de- 
ende that tne whole of “he oro 
ceedines *hould Se opened. I «say 
that subrect io pussiPle cnance cut 
that seems to me to be very likely. 




















I would think that the actual 
hours of sitting in the conference 
would mean that there will be 
something like tive hours each day 
— pO more than that — whica 
will allow a fawly significant 
amount of ume for informal dis- 
CULSONS Metween groups. It is my 
hope what, at the eni of uu. we 
would be abie to get an agreed 
communique woich would represent 
a rositive outcome of all those pro- 
ce ‘es. 

Prime Minister, these are earl 
days in Government, but by now, 
you know the size ang th shape 
of prodlems. Is there anvining you 
want fo sav on that score’ 


Weil. | think it is just a tragedy 
that the politics of this country are 
so d-meaned by the orocesses of 
the latter part of 1982 and the 
beginning o ‘83. where deception 
of unparalleled magnitude was in- 
flicted upon the Australian people 
in that period by the previous 
Government. That has meant we 
have a range of very difficult deci- 
sions to make, aS jour quesuon 


implies. 
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I simply want to sav this: I be- 
lieve thal the Austrauan commu- 
nity aS @ result, partiy of the fuid- 
ing of the conference and the total- 
ly open and trank way tnal we are 
going to conduct it ... I believe 
the Australian community wiil join 
with the Government in agreeing 
thai the decisions that we come to 
will have to be made. I believe the 
Australian community will accept 
those decisions because they will 
be decisions which will arise from, 
as I have said, open consultation 
between the Government and the 
people through their various repre- 
sentative groups. 

While, as you say, I have seen 
the magnitude of the probiems, I 
believe that the sorts of things I 
said during the campaign are going 
to be capable of achievement. That 
is, we will start to turn around the 
processes of the more recent 
period. I think we can bring a halt 
to the explosion in unemployment 
and it would be my hope. as I «a:d 
during the campaicn, by the end of 
the first term of Government that 


we will have oroucth about some 
reduction in those levels of uren- 
rlooment.and that in terms «f the 
number of jods thal we can crevte, 
I have talked about haif a ™: lion 
jobs. I hope it will be in that sort 
of bal! park. 


{Interview with Paul Keating, federal treasurer, by Ross Gittins] 


[Text } 


IN keeping with the yoga 
politics of the Hawke 
transition, the Federal 
Treasurer, Paul Keating, 
uses phrases like “there is 
in ail things a half-way 


He speaks of the need to 
blend Labor's ambitions with 
the reality of Labor's 
inheritance. 


He cautions against the 
risks of excessive spending: 
moderation in ai! things, 
but especially i: nervous 
capital markets. 

Only once do we hear the 
Paul Keating behind the 
Treasurer: the Government, 
he slips in, wants the 
maximum bang for the dollar. 
Bang (a Treasurer would 
say stimulus, and Mr Keating 
did and then corrected 
himself) for the dollar, you 
see, iy what the Government 
will be offering the unions 
in return for wage restraint. 


Mr Keating has to 
two electorates: 
those who voted against 
the Labor Governraent and 
those who voted for it. 


In this interview he speaks 
to both. 


Ross Gittins: Let's start with the 
Budget deficit. How did vou feel 
when vou found out the dav ajter 
the election that the deficit was 
$9.6 billion’ . 

Paul Keating: I was surprised by 
the magnitude of it. I hau not sus- 
pected it would be anything of that 
order. It simpiv makes our (ask that 
much harder. 

Why exactly did it blow oui’ 

. It has biown out primarily be- 
cause of the depth of the rects- 


sion. That is. the effect upon out-. 


lays and the ‘oss of receipts which 
‘were detailed in the document 
which the Government released 
about a fortnight ago. 

+ Not because the Fraser Govern- 
anent was spending too much or 
cutting taxes too mucit? 

The discretionary ‘ax cut of 
1982-1983 has, of course, had a 
substantial impact on the 1983-84 
figures. 


/ 
= 
~ 


You said that @ deficit around 

$10 billion is not on. The wav 1 
see it, a deficit of that order is 
either a product of the Budcet's 
automatic response to ile ™ eak- 
ness of the econoniv, or 3:5 a 
product of a stimulatory psicy 
Set in train by -our predecessors. 
Or, more likeiv. ifs a combination 
of both. Emher wav-l cant see 
ghat it's something a Labcr Gove 
ernment has much :o compiain 
about. 
" One of fie principa] things we 
are in the process. oi determining 
fs the extent of the cyclical and 
Structural components of sha: dcfi- 
cit figure. That is. just bow much 
stimuius is likely to be retaine? in 
the 1983-84 Budee:. Mowing fom 
the continuing policies of the pre- 
vious Government. and to what ex- 
tent that deficit is induced >y the 
recession. That work has “en 
commissioned and we should “uve 
precise answers to those questions 
very soon. 

But before sow se seen tie rese 


ponse to shat work. ~ou said 
dennieiy that 2 319 biilion cercit 
is not on. Wats wrong wit: a 


$10 odillion defcit? 

What we need ‘o ensure ‘s cha: 
Our next three Biudsets mee: “re 
Orrectives “e cured during the 
élection cameaign. fer the creaticn 
of new joes - °.%¢ econom. On 
the basis of a ercac analysis, i save 
conticence in ‘elieting that «we 

















could achieve those objectives with 
a deficit well below $10 bullion. 


To deal precisely with your ques- 
tron ahout the $10 billion, I think 
that the financing of a $10 billion 
dericit Could pul too much pressure 
upon interest rates. The Government 
has to consider at what point it be- 
eves that the magnitude of a defi- 
cul 1s such that it becomes counter- 
productive in terms of a stimulus to 
acuvity. through the interest rate 
implications it carries with it. That 


is, the crowding out effects upon. 


Peovase sectOr investment. 
,. We do nm want to arrivé at a 
+-? - pees we secure a stimu- 
us overnment programs 
via Che Budget deficit but then find 
that a large measure of the expan- 
sion % neutralised by a further de- 
cline In private sector investment. 
It is a rnatter of reaching the ap- 
propriate trade-off pomt betweea 
Government-induced expansion and 
ssope for a rise in private sector, 
expansion. In other words what we 
think is reasonable in terms of the 
desired impact upon activity from 
whatever Budget framework we fin- 
ally decide upon versus whal we 
perceive to be the possible umpli- 
cations for inflationary expectations 
afd the interest rate outlook. 

This requires amongst other things 
a judgment abour the way financial 
markets will react to a deficit of a 
certain size, including their under- 
standing of the effect upon the 
Budget deficit of a recession. But we 
gave a commitment to the public at 
the election to check the erosion of 
employment, with the objective of 
creating half a million jobs over a 
three-year period. I feel confident 
that we can build a Budget which 
will get this process under way but 
with a deficit outcome well below 
the $10 billion you mention. 


For the past seven years the 
Fraser Government drummed inio 
us that big deficits push up inter- 
est pates. Frankly, | thougit that 
their thinking on that subject. was 
muddled. Contd vow explain the 
mechanism by which you see an 
mreased denen pushiag up interest 
rates? 


It depends how large a deficit one 
has in mind and the capacity of the 
system to fund it withim certaw 
monetary growth |:mutations. T unk 
it also gets Dack to some eXient to 
perceptions ty business and by 
financial markets about inflationary 
expectations. If this Government was 
to secure a lowe, wages and prices 
Outcome in the next sear of $0 
where inflation .an start to fali, it is 
a question of whether that inflation 
fall would be taken generally by 
business as indicative of a longer- 
term basis for ‘ower inflation. This 
would be assessed in conjuncnon 
with the funding of the pubdlic 
sector borrowing requirement. 


I think it is a matter for judgment 
on the Government's part a5 to «hat 
level of Budget defictt can Ce 
accommodated before higher interest 
oa ctations arse, and where 

Government's progress. ia 
dealing with inflation signals a real 
decline in mterest rates. 

o Tha @¥estion which must 
SeMAiAsig that With a privale secior 
recovery. under Way, ma given 
monelaty .. polcy environment, 
whether some upward pressure on 
interest rates may result, parncu- 
larly if there was any upward move- 
ment in US interest rates arising 
from their recovery. At the 
moment, rates there are continuing 
to fall. But as their recovery 
strength I think it will be 
critical for them as well as for us 
that it does so with interest rates 
continuing at lower leveis. 

Obviously in the face of a signufi- 
cant strengthening in private 
sector investment here. it would be 
prudent then to wind the public 
sector back so that interest sate 
falls can be maintained. 


What | wonder about is wiether 
Canberra-based bureaucrats § are 
the best placed to advise the Gov- 
ernment on business expectations. 

No, I dd not think they are. Bur 
that’s the point of Government 
ministers keeping ther on 
contacts with business and getung 
around the market to find out the 
sort of views which prevail But 
when I say that, I dont wish :n 
any way to imply that that becomes 

sole consideration in tne 
framing of the Budget. On the other 
hand, [ think it could be 4 msky 
approach ta believe that one can 
just spend omnes wav out of 
problems. not taking into account 
any possible counter-elfecis arising 
from inflation and interest rate 
expectations. 

There 1s im’ alf things a hait-“ay 
house, This Government is derer- 
mined to get Avstrul.a Sacn on & 
growth path and to do something 
significant about employment. But 
we must do 50 in such a wav that 
we maximise the opportunities 
which may present themseises for a 
recovery in the private secior. 

Betore the election Lua*or 
attacked [fast vears Budret cor 


reing conmtrachonar.. int fluc od 
Said har ic Jad Nad €.¢n j 
fraciuonan Bud 2e!s no«& ror 4 


Budget siicht produces & dest ut 
$4.3 diliion and lave the round. 
work for a future deticil of 494 
billion goesn! seem ver winrar. 
onary ‘o ome. Wien -ou we a 
meed to reduce the proiected « 4 
of $96 willon, aren: *ou 

savitg iat Ose previous Guiorn- 





ments fiscal policy wat too erran- 
sionary aid needs to be cut racr? 

Weil. the Budget im 1982-83 was 
definitely more expansionary than 
the Budget of 198i-82. But orizin- 
ally it was designed for a smail 
domestic wrpius, Detore the reces- 
sion Piew mM out to a substuntial 
deficit. The continuing programs of 
the previous Governmeni projected 
into i983-84d wili Mave some «ul- 
stantial $stemulatory§ effect. enen 
that the etpfansionary impact of tne 
1982-83 Budget is really onl. now 
Deing telt in the second fail of ints 
financial sear. 

Perhaps wo mac’? 

That [ would preter ww uwmmet 


on after I've seen some more detail- 
ed quantification of the diswretion- 
ary elements of that stimuius. Then 
we can see in what wavs the coali- 
tion's eXpenditures should *e re- 
viewed and «ita what opjective in 
mund. At the same ume reviewing 
Our OWN Proposa’s. to see Mul What. 
ever we finaily come out with we 
get the maximum «umulus per dol- 
lar. the MaximuM oung per doilar. 


The Government fay °e! up an 
expenditure review committee to 
cut back the provected detuit. In 
my memory tee first expenditure 
committee was vet up ey Mr Hev- 
den in 1197S. The Fraser Govern- 
mest had item workune venue 
piaost OF its mven Bud je! 5. Tie 
members of those razor gangs 
found tie going pretty tough bv 
their sixth or seventh zallop round 
the track. Do vou think voar razor 
gang will be able to come up with 
many programs which the Liberals 
weren't game to cut, but Labor is? 


Weil. I don't doubt that it is a 
very hafd business. In politics we 
all tend to want to te liked by 
everypody. But cbviously, particu- 
iat!v in Government, this can't be 
done. The Government has inherited 
a large projected deficit and. given 
our policy of restoring growth to 
the economy and dealing “ith un- 
emplovment, that does piace a re- 
quirement on us to review the pre- 
vious Government's policies. 

But I shouid say this: I think 
there is in this Government the poli- 
tical will to meet the task abead of 
us, bearing in mind ‘hat it’s a new 
Government with a strong man- 
date. On that basis I think subdlic 
expectations are such that they wiil 
expect the Government to do “hat 
it believes is necessary to meet its 
odjectives. While that may sour 
some sections of the community 
on the way through, I nevertheless 
feel that there is no lack of resolve 
On our part to begin the process. 
We mav resile from certain policy 
options, but what a1!) matter will 
be ihe overall inclination of the 
Government to do “nat has to be 

















done across the board in those ex- 
penditure reviews, 


ls this expenditure review exer- 
cise really about cutting out Lib- 
cral programs to make way for 
Labor programs? 


There are certain areas of bud- 
getary Outlays which can never be 
cut. We wiil be looking at what 
can be socially and economically 
worthwhile and what also would 
give the maximum stimulation to 
the economy. So it doesnt neces 
sarily follow that it will simply be 
cut because if was 2 coalition policy. 
But hecause there are certain things 
im our policy which we intend to 
concentrate on, we will be trving 
to maae 35 much room as possible 
tor the implementation of our own 
programs. 


in the election campaign vou 
said that Labor would be able to 
get interest rates down hy easing 
monetary policy. What have you 
done ahout that and how is it 
working.’ 


Well. at the moment the money 
supply is cunning at 10.6 per cent 
and that is quite hy 
At this time I see no reason for 
that policy to be changed. 


Well does this mean that, ail 
other things being equal, vou're 
expecting interest rates to fail? 


One of the things which is 
puzzling at the moment is why 
short-term rates have been hover- 
ing where they have been. There is 
obvious uneasiness in some quar- 
terta ‘The hedge tateis up and that 
is baying. an. $hisb, PON ppon sboerj-term 
rales. no reason why 
people "should believe that there 
are any problems with the Aus- 
tralian. dotlad>asMér there ‘is a 
view- about the likely strengthening 
of the US dollar. There is some 
concern, I think about the seasonal 
rundown proviem, but I believe 
the monetary authonties have got 
that situation well in hand so there 
will not be a problem. There is no 
money supply reason why rates at 
this point should not be coming 
back. 

One of the things that worries 
people in the money market about 
Labor is its announced intention 
to declare Part Four of the Finan- 
cial Corporations Act and thereby 
niden the decree of Common- 
wealth regulation of financial 
ucstitutions, As you're well aware. 
the mood of people in tie money 
market is very much against regu- 
lation. What are Labor's plans in 
that’ 

We dont accept the totality of 
the Campbell Committee's recom- 
mendations. Weve made it clear 


that the concessional areas of 
finance —— housing, small business, 
farms — should be kept in place. 
To that extent, general movement 
towards a fully deregulated system 
would not be countenanced on our 


There are. of course, some parts 
of Campbell which have been 
implemented and which are worthy 
of consideration, and I think it 
would be a mistake to let the 
Campbell report simply collect 
dust on the shelf. To that end 
what I will be putting to the Gov- 
ernment fairly soon is that we 
establish 2 committee of review 
with a very short time to report 
— say, three or four months — 
to look across the Campbell 
recommendations. 

It will keep those concessional 
areas of finance there. but if pos- 
sible in a less regulated frame- 
work. A specific term of reference 
they will have to consider is the 
question of housing finance and ia 
which ways housing finance can 
be accommodated and to what 
extent we would need to use Part 
Four to that end or, indeed, any 
other end. 

The other matter which I think 
is worthy of reference is the ques- 
tion of foreign bank entry. I think 
the foreign bank entry issue was 
simply a backdoor path to de- 
regulation on the part of the 
previous Government. So to those 
institutions who are now vying for 
a banking licence, I might say that 
their applications should gather 
some dust for a while, and per- 
haps at some point in the not too 
distant future we might open the 
matter up again when the Govern- 
ment is in receipt of advice on the 
issue, 

I would envisage we would have 
a very small committee of people: 
probably someone from the Trea- 
sury, the Reserve Bank and aiso 
some people from outside the 
bureaucracy to examine these 
questions. 

We've had those two hie mer- 
gers of Australian banks ana Luvor 


was critical of that at the time. 1. 


think most people thought inose 
mergers avere in awucipation of 
competition from rougi: and rough 
foreten' tanks. What’ l wonder ¢s, it 
Labor goes cool on the entry of 
foreign banks, whether the bankin2 
sustomer..is getting he woase of 
both worlds? He's 204 a. contrac- 
fion of competition in tle domestic 
sector, but no competition from 
outside. 


Well, I agree with that. [ think 
there is now scope for licences to 
be issued certainly, more licences 
to be issued to Ausiraliars. to 
Australian institutions which wouid 


redress some of that loss of com- 
petition which you identify. There 
is no reason why more licences 
should not be issued to Australisns. 
as there was im recent times to 
the Australian Bank Limued. 

1 don’t know that the Australian 
Bank is vet masing very much 
money. Do vou think there would 
be a lot of locals wanting licences’ 

There are a few knocking on 
our door already. 
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[Interview with Ralph Willis, minister for employment and industrial rela- 


tions, by Milton Cockburn] 


(Text | 


IN 1960 a young Department 
of Labour clerk, 

Ralph Willis, applied for 
and won the job of 


Milton Cockburn: You played a 
yy in negotiating the ACTU- 


the course of this year? 

Ralph Willis: Weil, that's some- 
thing about which I'm not going to 
be forthcoming at the present 
time. We obviously regard wages 
policy as a key element in econom- 
i¢ policy and a key element in the 
success or otherwise of the Labor 
Governmem. We are formulating a 
view as to what should happen on 
the wages front, but I'm not going 
to make any public statements 
about that until our position be- 
cones more certain. We really 
won't make anv clear decisions on 
that until after the summit. 


The Arbitration Commission will 
he meeting in a couple of months 
te consider the wees freeze. 
Would you like to see the wages 
freeze remain in place for longer 
than six months? 

That's again something about 
which I wont be very forthcoming 
at the present time. Obviously we 
will want to see a wages policy 
develop which will have the sup- 
port of the trade union movement 
and have the widest possible sup- 
port in the community. We apore- 
ciate the need for wage restraint, 


but I don't want to make any’ 


Statements about the extent of time 
which should pass before there is a 
wage increase. 


The oil industry unions, to name 
Mist one area, will obviously be 
immediately after the 
to achieve the second stage 
imcrease that they believe is their 
@ititlement. Mr Crean said during 
fie campaign that they had a com- 
mitment from the Labor Govern: 
ment that it would be prepared to 
@gue before the Arbitration Com- 
mission that the agreement should 
be ratified. In view of the Arbitra- 
fon Commission's opinion that it 
did not believe that such an 
imcrease could be confined to the 
oil: industry, what would be the 
Government's attitude towards a 
renewed claim by the oil indusirv 
unions or the ACTU on their 
behalf? 

Well. I'm going to have some 
discussions with the oil industry, 
both the employers and the unions, 
in the near future to consider the 
matter. Clearly, nothing will bap- 
pen in the immediate future, but 
after the summit I'll have to give 
close consideration to that matter. 
The meeting with the oil industry 
people will not take place before 
the summit. There is certain to be 
no movement in that area until 
after the summit is over. At this 
stage I am not able to say what 
my attitude would be to that area. 


If there is @ consensus among 
the parties at the economic sum- 
mit for a continuation of a wages 
freeze. do vou expect that the 
ACTU would go along with that 
consensus, particularly given the 
position of the oil, building, metal 
industry and others? 

Yes. I think the issue of a 
comtinuance of the freeze is ob- 
viously one which is very con- 
tentious in the trade union move- 
ment. I think that the position of 
the union movement is, first, that 
it wants to see a centralised wages 
system, and that’s a key part of the 
prices and incomes accord. With- 
out that, I believe there would 
have been no accord. That was no 
problem for us because the Labor 
Party strongly believes in a 
centralised system and we were 
pleased that the union movement 
also is strongly committed to tt. 
Now that means if we develop a 


wages policy which will have the 
support of the union movement, 
then we are not going to have “one 
off’ movements by individual in- 
dustries except where there may be 
very exceptional circumstances. 

at we are going to have is 
subjugation of industry clams to 
Centralised wages movement. We 
would therefore expect that al- 
though various groups have made 
known their views as to what 
wages policy should be. in fact 
they won't be pursuing “one off” 
claims but rather will be pursuing 
their claims via the ACTU. I'm 
trying to establish the view of the 
ACTU as to how that centralised 
wages system should operate. 


Do vou have your own prefer- 
ence about how the centralised 
system should operate? Would you 
prefer the wage indexation model- 
or a return to the old annual 
national wage case? 

I think an annual national wage 
case is too long a duration. The 
prices and incomes accord did talk 
about regular adjustments but 
didn’t stipulate a period. I would 
think a year is too long and we 
would need to have a shorter 
period than that. The ACTU 
policy is for quarterly indexation 
and, indeed, the ALP policy is for 
quarterly indexation. But whether 
it is desirable to move to that im- 
mediately is another question. 


There is a contradiction in the 
statement of accord. On the one 
hand it implicitly acknowledges the 
need for a reduction in real wages 
at the present time. On the other 
hand, it does commit a Labor 
Government to arguing before the 
Arbitration Commission for the 
introduction of a centralised sv 
tem and also commits the Govern- 
ment to arguing for full cost-of- 
living adjustments. How do vou 
envisage reconciline those apparent- 
ly contradictory commitmenis? 

I don't see any contradiction. 
We were simply recognising the 
fact that in the circumstances in 
which the accord was being [inal- 
ised, it was probably unwise to 
move to a system of that kind im- 
mediately. There would have to be 
some period clapse before we 
could establish such a system. 
Now, that was a recognition of the 
fact that the economy was in a 
state of virtually free-fall. real 











GDP was declining and it was not 
really feasible to expect that we 
could move straight into a system 
like that m the present circum- 
stances. This was an objective over 
tume and that implies that such a 
system would be introduced in 
some subsequent period, but not 
immediately after the Government 
took office. So 1 don’t see any con- 
tradiction there at all. We realised 
that in the present circumstances 
the objective wasn't attainable im- 
mediately but we would be moving 
towards it. Now, of course, the im- 
portant question for the Govern- 
ment — and ior everyone else — 
is just bow, in fact, we do move 
towards it. That is something 
about which I have a view, but I 
don't think it appropriate to ex- 
press it at this stage. 


The specific undertakings — the 
supportive policies on industrial 
relations — that are mentioned in 
the statement of accord were the 
abolition of the Industrial Rela- 
tions Bureau. easier gmalgamation 
laws and the tripartite review of 
the Conciliation and Arbitration 
Act. You appear to have gotten 
the agreement of the National 
Labour Consultative Council for 
the first two. What about the tri- 
partite review? Was that discussed 
at the last meeting? 

Yes. it was, and there was 
general agreement that such a re- 
view would be appropriate. Now, 
at this stage. I’ve mot done any- 
thing more about that. There are 
too many other things to occupy 
my time. But that isn't to say that 
the review isn't important. It is 
mentioned in the accord. There is 
already a review going on in the 
department — it has been going on 
for some time — and also a 
general review of the industrial re- 
lations systems. Now I would think 
that, as far as a review of the Act 
is concerned, we will probably in- 
corporate much of the work that 
has been done in the tripartite re- 
view. Certainiv I was very pleased 
that both of the parties supported 
the idea of the review. 


What is the status of the various 
ALP Platform commitments on 


industrial relations? Will these be 
put on ice for the period of the 
fripartite review — apart from 
the two vou've aiready = an- 
nounced” 

It mav be that we will do a few 
other things. [ wont get into that 
at this stage. We've made clear 
commitments un respect of the IRB 
and union amaigamations. I'm 
pleased that weve had the support 
of the emplovers tor that. There 
are other rather more contentious 
elements in our policy. 


I was going to ask vou about 
some of those: for example the 
repeal of sections 45D and 45E of 
the Trade Practices Act. 

Well, I don’t think I can say 
anything at the moment about 


moving in that direction. There are 
clear commitments in the party 
policy which I'm not walking away 
from. But, in terms of priorities, 
that is something we'll need more 
time to decide and have more dis- 
cussions with the parties. 


This raises the position of the 
Australian Democrats. Obviously 
they will be the ones to decide if 
your industrial law reforms 70 
through or not. Have you had 
discussion with the Democrats vet? 

No. I wouldn't expect afiy pro- 
blems at all in the measures we'll 
be bringing forward in the May 
session — the aboiition of the IRB 
and union amalgamations. On the 
more contentious areas | probably 


will be having some discussions - 


with the Democrats, but that's weil 
down the track at this stage. 


In the BLF deregistration case 
you sought a two-month adjourn- 
ment, presumably to give the 
Government time to consider its 
position. You were granted only a 
two-week adjournment. Has the 
Government yet decided its altitude 
to the case? 

Our attitude remains that we 
want a two-month adjournment. 
When the case resumes, we will be 
seeking a further adjournment. 

Why would you need a two- 
month adjournment? 

Well, we want that adjournment 
because we want to have a chance 
to resolve the multitudinous pro- 


without the application of bans, 
and | fully support their moves in 
that direction. Lf we can get estab- 
lished a clear process in regard to 
demarcation disputes — whereby 
the ACTU has a role, where there 
is a demarking of a job before the 
project starts, which is part of the 
ACTU recommendation — it 
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would seem to be a very major 
step towards the elimination of 
bans. I think there are good 
reasons for real optimism about a 
much lower level of disputation of 
this kind in the future. But clearly 
it can't be sorted out in two weeks, 
We need to have more time in 
order to try to get this area, and 
other areas which are affecting this 
industry, resolved. Simply to press 
ahead with the deregistration case 
won't achieve that resolution, It 
might bring about some kind of 
resolution, but will be achieved at 
great cost. I think it preferable 
from everyone's point of view to 
try to achieve a sensible manage- 
mem of affairs in the industry 
without going to that extent. 


With Labor now governing in 
four States and federally, would 
you be keen to pursue the desire 
which Neville Wran has expressed 
on a number of occasions for a 
unitary system of indusir:al rela- 
tions in Australia? 


Yes. obviously that would be a 
desirable development. | recognise 
that there are many, many difficul- 
ties in achieving that, but I suppose 
the problem is in industrial relations 
that there always are many pressing 
issues on a day-to-~<day basis and it's 
too easy to keep putting out the 
brush fires and never seeing what is 


creating the sparks in the first place. 
One of the factors is the duality of 


‘the system. It is ternbly complex, 


time-consuming, duplicative and 
probably does mean there. are leap- 
frogging elements. I think 1 would 
be in everyone's interests if we had 
one system, but there are enormous 
difficulties in moving towards it. 
Hopefully when there is time to 
think about those more important 
longer-term issues [ will be able to 
set in train some discussions which 
might lead to some process to 
achieve it. 

A final question. You were a 
backbencher in the Whitlam Gov- 
ernment with a special interest in 
industrial relations. Were there any 
lessons for your present job that 
you learnt from that experience? 

I suppose there were. I think, for 
instance, in the public sector we 
did adopt a pace-setting principle 
for a period. We backed off from 
that eventually. I think it is clear 
that was a mistake and it is quite 
explicitiv stated in the prices and 
incomes accord that the pubic sec- 
tor will not decome the pace-set- 
ting sector of the workforce, but 
rather it will be given com- 
parability with the conditions ap 
plying in equal work situations in 
other Government employment 
and in private industry. That is 
one lesson. 














I think probably the most impor- 
tant lesson of all is that it is abso 
lutely essential for Governments to 
have a prices and incomes policy if 
it is trying to operate stimulatory 
econoguc policies. Now the Whit- 
lam Government did pursue stimu- 
latory economic policies. We al- 
ready had a situation where the 
economy was reasonably buoyant 
when we took office. We probably 
added to that buoyancy but saw 
too late the need for something 
like a prices and incomes policy. 
Of course, we never really adopted 
one explicitly, but we did bring ia 
a more rational wages policy 
through the indexation approach, 
but only after we had a massive 
wages blowout in 1974. Now, 
cleariy in Opposition we've had 
that lesson very much in mind. 
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If we are going to attain a more 
buoyant economy or operate more 
expansionary economic policies, 
then we had to ensure we did not 
have an inflationary blow-out of in- 
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wages front which might not 
ve been possible if we had not 
through that learning pro- 
only in Government but 
Opposition, where we 
t the whole thing out in a 
iS unique in Austra- 

relations and 
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(Interview with John Button, minister for industry and commerce, by Tom 


Mockridge] 


[Text ] 


SENATOR John Button’s 


on the tariff is strongty tempered 


by the recognition that with 
t now at 10 per 


upenrploymen 
cent plus and rising, it can’t 


happen yet. 
An admirer of Whitlam’s poli- 
tical agenda, he is critical of the 


flamboyant style of the 1972-75 
Labor Government. 


Tom Mockridge: Is there a 
single main factor that would act 
to restore business confidence? 


Senator Button: The single main 
factor is an upturn in demand, and 
that can only be brought about — 
it’s a Catch 22 situation — by an 
iMprovement im general economic 
conditions. I think the single main 
thing that this Government can do 
to. bring about that result is with 
some stimulus to certain sectors of 
the economy. The housing and 
construction area is most impor- 
tant because it has tremendous 
stimulus for a variety of industries, 
especially the small ones. It would 
be the first sign that they have got 
of a little upturn in future orders, 
which is just not there at the mo- 
ment It ig a pretty bleak situ- 
ation. But, of course, I am leaving 
aside, in giving that answer, inter- 
national factors which are of con- 
siderable relevance, too. 


Do you see yourself as a husi- 
mess representative in Cabinet? 

To the extent that their interest 
has always to be advanced, I be- 
lieve. in the Cabinet. I don't see 
mvself as a business representative 
to the exclusion of a variety of 
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Other interests, like the interests of 
the workforce or the interests of 
primary producers. for example. 
There is a considerably difficuit 
area of potential conflict of inter- 
ests, but the views of business must 
always be put in Cabinet. Yes. 


It is sometimes said of both Mr 
Hawke and Mr Keating that they 
have a special friendship with busi- 
ness leaders. Do you see yourself © 


as having a special relationship 
with some business leaders. 


No, not in the category of indi- 
vidual business leaders. I think I 
know quite a number of them. 
There are none that [ can think of 
immediately whose views I would 
accept in an unqualified way, with- 
out reference to other people in- 
volved in business. I have, I think, 
quite good contacts with some of 
the general industry associations, 
like the Australian Industries 
Development Association and the 
Committee for the Economic 
Development of Australia. I think 
one has to be very careful about 
accepting the view of one particu- 
lar identity without checking that 
view with others. 


We can sav that as a former 
industrial lawyer vou have got 
many contacts with union leaders 
— that’s a fair comment, isn't it? 


Sure. 


Given that, are you confident 
that these people are goine to be 
abie to deliver their part of the 
prices and incomes agreement? 




















Yes, | am. I am sure there will 
be difficulues with this, but [ have 
a very real confidence about that, 
and that’s based on my assessment 
of what I would regard as the one 
benefit of the current recession, 
and that is that there has been a 
note of the most unusual realism 
engendered into all the discussions 
about this current state of the 
economy and about the future of 
the economy, which, in my whole 
political career. and even prior to 
that, | have never sensed in the 
same way before. 


A Business Review Weekly 
article recently quoted you as a 
moderate on protection policy and 
said that vou saw vour role as 
resisting moves for hizher tariffs. 
Is that a fair comment? 


Yes. 


Even to the extent that in future 
vears vou would look to be wind- 
ing back protection? 


Yes. In the context, one would 
hope of a better environment for 
industry generally, in terms of 
depreciation and corporate tax- 
ation. There are a number of 
issues that we have got to look at 
m terms of industry assistance 
which bear on the question of the 
tanff debate. I am not looking to 
any reduction in protection levels 
generally at the present time be- 
cause of the current economic cli- 
mate, but I think we have to look 
forward to a planned reduction in 
protection levels, as indeed is al- 
ready in place in relation to the 
textile, clothing and footwear in- 
dustry, for example, and, in a lesser 
sense, the motor car industry. 

There is an awful dilemma 
there. It bas been my impression 
of business since I have been a 
politician, that one thing business 
really wants from Government is a 
sense Of continuity about policies 
ami some appreciation of where 
they are poing in five. six. seven 
years hence. I remember this being 
& maior complaint against us in 
the Whitlam davs, and it has been 
a steady compliant against the Fra 
ser Government. They have got no 
idea where they are goine in the 
lone-term future, and I think that 
is terribly important, so I will be 
as far as possible resisting 
pressures in the current economic 
climate to depart from plans which 
give a degree of continuity. 


Does that imply, from what vou 
said earlier, that if there are tariff 
cuts, there will be an element of 
trade-off on other types of indus- 
try assisiance? 

I am not putting it in terms of 
trade-offs because tariffs bear in 
different ways. Tariffs in a sense 
discriminate between various in- 
dustries, favouring some against 


others. What [ am really saying is 
that in the next few months I hope 
to get a better appreciation of how 
industry assistance im Australia, 
whoever is the Government, com- 
Pares with overseas. 

In terms of things like deprecia- 
tion write-offs, corporate tax 
policy, investment allowance pro- 
visions, we are not waitine for the 
world there, we are weil behind 
many of them. I think those issues 
are pretty crucial ones relating to 
economic recovery and, i 
employment. 


Mr Hawke, during the election 
campaign, set Labor the objective 
of maintaining the remaining jobs 
in the steel industry. Is that still a 
realistic objective? 


in Australia, without considerable 
upturn in the size and capacity of 
this country to export, I don't 
think that it is likely that the exist- 
ing level of employment can be 
main 


The Industries Assistance Com- 
mission report on steel to me out- 
lined a no-win situation. It recom- 
mended a set of tariffs and quotas 
that would maintain most of the 
steel industry jobs, but it conceded 
that it would cost more jobs in 
other sectors of the economy. Is 
a solution like that at all accept- 
able? 

I have difficulty in answering 
this because I don’t want to say 
anything that prejudices dis- 
cussions. Can I put it this way: I 


think the parameters of the dis- 
cussion about maintaining a viable 
steel industry in this country are 
broader, considerably broader, 
than those encompassed in the 
JAC report. 

Also on BHP, you have criti- 
cised them for the manner in 
which they have gone about 
retrenching workers. Can you tell 
me how they were doing it wrong 
and what they can do to improve 
the way they retrench people? 

What I understand the facts to 
be is that the company says we let 
the people know in advance that 
there are going to be retrench- 
ments, and they discuss it at vari- 
ous work site meetings and so on. 
The unions involved deny that 
those take place to any- 
thine like the extent which the 
company says they do. You see, 
1 don’t think BHP can ignore the 
human factors because you have in 
the steel industry three cities. New- 
castle, Wollongong and Whyalla, 
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which have served them well up to 
recent times in terms of the orofi- 
ability of the company, and thev 
are communiues that are largely 
dependent on the steei industry. 


Despite some reservations about 
what they might be doing, you 
have in fact given GM-H some 
praise for their retrenchment poli- 
cies, haven't you? 

Well, not praise. What I have 
said about GM-H is that they 
consulted us pretty early in the 
piece about what they wanted to 
do in terms of the size of their 
workforce. They have consistently 
ever since then been in consiant 
touch with us, in recognition of 


‘our request, about avoiding re- 


trenchments if they possibly can. 
There has been almost daily con- 
tact about that. | believe that the 
company, not just because we 
asked them to do it, eenuinely are 
trying to arrive at the bes: position 
in relation to that question. They 
had made the decision that their 
workforce bad to ce reduced, and 
when you look at the car industry 
as a whole, I understand their posi- 
tion, but having made that deci- 
sion, I think they have taken a 
very reasonable approach to it in 
the circumstances. 

Can Australia sustain five car 
manufacturers? 

Not rationally, no. 


So in the medium 1> lonz term 
we have got to look to one at 
least going to the wail or being 
merged? 


I think that is likely to happen 
and I think that is a rational as- 
sumption. But [ don't want to say 
anything that would encourage 
that to happen in the immediate 
future, particularly because of the 
social consequences. 


Another aspect of the protection 
issue, but on a more common- 
place basis. Your deparimert is 
dealing with complaints +. ‘cal 
companies that ciiean ‘oreion 
goods are being unfairiv aumped 
on the Australian marker. Last 
year some moves were made hv 
the then Government to tighten up 
dumpine controls. Do vou see 
room for further action dv the 
Government in that area’ 


Yes. I discussed that with my 
denartment very early on and they 
believe they can even further ex- 
pedite the procedures for dealing 
with dumping complaints. That is 
a matter of urgency as far as we 
are concerned. But there i no 
doubt that it b barvening. a cot. 


You lave heen seen os ov2cet: 
ine penaity rates was Oe area 
where the Government conc ‘ase 

















action to reduce business costs. Is 
that in fact an area where vou 
think you can, as Industry Min- 
ister, assist business? 


Can | explain it in this conteu” 
1 found i a most unsatisfactory 
debate over the last couple of 
vears when all! sorts of people were 
rushing around, both in business 
aod im government, saying that 
Australian industry was just no 
longer competitive because of wage 
levels. It was an unsatisfactory de- 
bate in this sense: when you ask 
people what would be required, 
what would we have to do to 
Australian waee levels to make in- 
dustry competitive, of course, there 
is nO answer to that question. It is 
hardly susceptible to a rational 
answer because there are so many 
discrepancies that apply, but it 
seemed to me to be a fairly sterile 
debate. Now I just believe and I 
would like to see this country in a 
situation where wage levels are, 
bw world stand*rds. relatively high. 
But if one said that, one has to 
look at other areas which are in- 
hibitine competitiveness in Ausira- 
lian industry. 

Now, I think there are a number 
of areas which are not related to 
what a man or woman takes home 
in the pay packet but related to 
what happens on the job. in terms 
of the way in which work is done 
and so on. That is an area which, 
in a number of industries, there 
could be a very hard lcok to see if 
some of those practices might be 
improved. In that context I[ said 
one of the things that would have 
to be considered in an industry in 
particular would be the question of 
penalty rates — and I had in mind 
the tourist industry. That is not an 
easy argument. I mean, there are 
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two sides to that argument about 
penalty rates, but if. as | strongly 
suspect, penalty rates are inhibiting 
growth in the tourist industry and, 
therefore, inhibiting employment, 
then I don't shrink from the fact 
that we ought to have a look at it. 


And maybe you suggest that a 
Labor Industry and Commerce 
Minister has a better chance of 
doing something there than a 
coalition minister? 


I would think so, if a Labor 
Minister is prepared to take the 
question of debate at that level. 
How we improve this industry m 
order that it might expand and 
provide more employment. 


Customs is one of your major 
responsibilities. Following the 
MacKellar colour TV affair, it was 
announced last year that the 
Bureau of Customs was to be 
reor, 


That is taking place now. 


Yet last month, the Customs 
Officers Association claimed ‘hat 
poor training of Customs officers 

meant that much contraband was 
will e entering the country. Now, is 
there room for further action 
there? 


Yes, I think so. I understand — 
and I have to be cautious about 
this because I have just asked my 
department about it — that there 
are a number of new training 
schemes and retraining schemes in 
operation in the Customs Depart- 
ment. I am not in a position yet to 
say whether they are adequate or 
how wel] they are working. I will be 
visiting the Customs inspectorates 
in Sydney and Melbourne [0 
start with and at that time | hope 
to get an opportunity to discuss 
this in detail. 


Are there anv other chances In 
Store as an aftermath of the Mace 
Kellar affair in particular, or do 
vou think that those aspects have 
already been cleared up? 


I believe those aspects have al- 
ready been cleared up. I am not in 
2 position to make a definitive 
conclusion that they have. 

Weil, those are the thines that 
1 wanted to cover. Is there anv- 
thing you wanted to raise’ 

Well. the only thing thar I would 
raise that I am imbterested in is 
that I would like to encour- 


‘awe some debate about two issues 


that you haven't mentioned. One 
of the very sad thinzs about this 
country seems to me to be the gap 
which exists between research 
skills and research capacity and en- 
trepreneurial skills. We have got a 
lot of good things bere in orcani- 
sations like the CSIRO, and one of 
the great gaps in the industry 
policy in the past, in my view, has 
been the capacity to transiate those 
things into applied activities, and 
to provide industry with the 
mechanism to take some of those 
thines up. Work done in univer- 
sities and in bodies like the 
CSIRO. I think that is a very im 
portant area of concern. 

The second thing is that I don't 
believe, as many conventional econ- 
omuists may believe, that however 
much this economy turns up, it is 
going to provide full empioyment 
as we once knew it. That is an 
issue which I think really also has 
to be addressed. I think some very 
positive decisions have to be made 
about that—what vou do with «a 
very hieh percentage of kids under 
20 in the workforce. 
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RIGHT-WING UNIONS REJOIN LABOR PARTY FOLD 
Canberra THE AUSTRALIAN in English 28 Mar 83 p l 


{Article by Brian Hill] 


[Text } 


THE ALP is about to 
Swing sharply to the Right 
with the ummunent reaffila- 
uon of four mght-wing umons 
in Victoria whose combined 
membershup totals 150,000. 


The reaifiiations will close 
the book on an important part 
of AuStralias political and 
industrial history. 

The four unions are the last 
politica: remnant of the great 
Labor spiit almost 30 vears ago 
which ied to the formation of 
the Democratic Labor Party. 

The unions are: 

FEDERATED Ironworkers 
Association 

SHOP Distributive and 
Allied Employees Association. 

AMALGAMATED Carpen- 
ters and Joiners Society. 

FEDERATED Cierks Union. 

Their reaffiliation with the 
party will substantially alter 
the baiance of power in the 
ALP — both federally and in 
Victoria = and is lixely to 
mean the acoption of a range 
of conservative new policies at 
the next federal conierence of 
the Labor Party. 

Discussions between the four 
umions and the Victorian ALP 
have been continuing for 
about two vears and have now 
reached ‘ne point where 
reaifiliation couid occur 
within the next three months. 

Ik is understood ‘that ‘the 
Prime Minister. Mr Hawke, 


nas been keeping a close 
watch on the negotiations and 
is delighted that the four 


been the Cain Governments 
hard-line position against ex- 
tended shopping hours in Vic- 
ria. 


The union has been greatly 
impressed with Mr Cains har- 
dling of the issue. which emer- 
ged coincidentally over the pe- 
riod that reaffilation nezotia- 
tions were taking piace 

Last night. a source closely 
connected with the negotia- 
tions said the four unions had 
received a “very Oad deal from 
the Liberals. particularly on 
industrial relations. and tha: 
there was overwheimung sup- 
port for the proposai to affui- 
ate with the Labor Part). 

Officials in the Shop. Distr- 
butive and Allied Empiovees 
Association believe tie union $s 
role opposing extended trad- 
ing hours was worth six ‘o 
eight seats for the ALP at the 
last Victorian election. and 
that affiliation with the party 
was the logical next move. 

An official of one of the 
unions said yesterday: “The 
reaffiliavions will have a dra- 
matic effect on the ALP and 
the balance of power With:n 
the party. 


Obstacles 


“At the State level. the ‘our 
unions are strong supporters 
of Mr Ken Stone's moderate 
forces in the Victorian Traces 
Hall Council. and :hey can %& 
expected to back ‘he centre- 
mght position espoused ‘eder- 
ally by Mr Haw<«e. 

“I Raven’: the slightes: coum 
that Mr Hawke wu. (ike ‘0 see 
us Dack. and [ Deiieve the ne- 
gotiations cou'd be ‘inai.sed 

















within the next two to thrée 
months 

Most of the obstacles to 
realfiation have long since 
been removed over ihe ‘ears 
despite the bitterness wiruch 
accompanied the split. 

“What we're trying to co now 
is create an atmosphere where 
there can be a peaceful! reaffi- 
liation without an al-<ut 


barney 

The Federated [Ironworkers 
Association — one of Victorias 
most mght wing unions — was 
involved in a bitter demarca- 
tion dispute about two years 
ago with the Builders Labor- 
ers Federation over the con- 
struction of the Loy Yang 
power station in Gippsiand. 

The union. once it is part of 
ALP can be expected to act as 
a conservative and moderat- 
ing force om other delegates 
from the various sections of 
the building and construction 
industry 


The shop workers can be 
expected to maintain their 
strong stand against extended 
retail shopping hours Dut are 
unlikely to Support strikes *® 

The imminent affiliations 
will also further increase the 
growing power of the Victo- 
man Labor Party within the 
over-all Labor Party 
organisation. 
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LIBYAN HOPES FOR EXPANDED TRADE 


Perth THE WEST AUSTRALIAN in English 26 Mar 83 p 20 


[Text } 


LIBYA wants to develop its trade and 


people relationships with WA. 

According to Mr Su- brough ‘ 
leiman A. Oreii, head t to WA six stu 
of the Libyan mission dents who spent two 
to Australia in Canber. years in Victoria. They 
hy —~K, - wants would continue —_ 
© treble present sqricuvures studies 6 
A —_ - 

And it wants to send 30 mes 


to the State each 
year. 

Mr Oreibi (45), whose 
official title is secre 
tary to the People’s 
Committee, has 


3% 
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MALAYSIA 


GOVERNMENT URGES MORE BUSINESS OPPORTUNITIES FOR BUMIPUTRAS 


Kuala Lumpur THE NATIONAL ECHO in English 28 Apr 83 p 3 


[Text } 
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MALAYSIA 


BRIEFS 


BORDER FENCE WITH THAILAND--Kota Bharu, Wed--The proposal to fence the 
Malaysia-Thailand border along Sungei Golok will be discussed again between 
both parties after the earlier project met with problems. The Kelantan 
Chief Police Officer, Datuk Haji Abdul Ibrahim Yeop said yesterday that the 
proposal had to be looked into very carefully as it involved the residents 
on both sides of the river. Speaking to reporters on the problems of 
security and smuggling, he said the uneven contour of the river also posed 
a problem for the fence which was intended to stop smuggling. He said the 
anti-smuggling unit at Rantau Panjang and Pengkalan Kubur have succeeded 

in making several arrests and seizures. He said that another post for the 
unit would be set up at Bukit Bunga soon to cure smuggling and also to 
ensure security along the East-West Highway. [Text] [Kuala Lumpur THE 
NATIONAL ECHO in English 28 Apr 83 p 3] 


PENANG MALAYS MAKE PROGRESS--Penang, Fri.--Penang has achieved 47 per cent 
Malay participation in business although Malays make up 42 per cent of the 
State's population, Chief Minister Dr Lim Chong Eu said here yesterday. 

He admitted that it was a big problem to try to redress the economic imbal- 
ance in the State but was happy the Federal Government had taken note of 
"the things happening in Penang." He said many new policies have been 
modelled on those of the state. He said overall Malay involvement in the 
economy has increased over the last 10 years. Dr Lim was answering ques- 
tions from the floor after addressing a group of business consultants from 
Australia, Papua New Guinea, Britain, Fiji, Malaysia, Japan, Taiwan, 
Indonesia, Singapore and Hong Kong. Dr Lim said Prime Minis‘ er Datuk Seri 
Dr Mahathir Mohamad has in his statements tried to energise the Malay 
population to get them to try to meet their own demands. The response from 
the Malays has been good. [Text] [Kuala Lumpur THE NATIONAL ECHO in English 


30 Apr 83 p 2] 
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OK TEDI GOLD, COPPER PROJECT OVER BUDGET 


PAPUA NEW GUINEA 


Perth THE WEST AUSTRALIAN in English 26 Mar 83 p 116 


[Text } 


THE Ok Tedi gold and copper project in a 
remote area of Papua New Guinea near the 
Irian Jaya border is $230m. over budget and 
four months behind schedule, according to 
the project's general manager, Mr Irwin 


Newman. 


The main problems 
are drought, which has 
made it hard to bring 

uipment and sup 
plies up the Fly River, 
and the wild terrain at 
the mine site. 


The area is so remote 
that bridges, roads, 
towns, ports and air- 
strips had to be built 
through the raw jun- 
gle. 

Newman said some of 
the problems encoun- 
tered could not -have 
been foreseen by his 
company or the main 
contractors, Bechtel- 
MK1. 


“An example of this 
is when we put our 
original estimates to- 
gether we anticipated 
spendinz $600, to 
Oo on geotechni- 
cal investigations,” Mr 
Newman said. 
“In fact we have 
spent S6m. —a factor 
of ten. 


“In the case of survey 
we thought we would 
spend $400,000 but we 
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have spent $4m. 


“It looks like the cost 


About 70 cent of 
the OK Tedi project is 
financed through bor- 


“What w- hope to do, 
and we hr /e every con- 
fidence we can, is find 


wa of brin it 
back on schedule * Mr 
Newman said. 

“Although the whole 
of stage one won't be 
completed we will get 


into production and 
start earning revenue.” 


He still hopes to have 
uttion by May 


of stage one will not 
be completed for a few 
months after that. 


“We have good confi- 

dence that the mine 
and the gold mill will 
be on schedule,” he 
said. 
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“Orders were placed’ 
on time for material 
and we now have the 
area where the goid 
plant is being built 
opened up. 


“The areas of concern 
to us are tailings dis- 

, where we have a 
arge dam to be built. 
We haven't got access 
to that area yet. The 
buildi of roads is 
very ult.” 


On the future of Ok 
Tedi, he took great 
pains to point our that 
all depended on gold 
and copper prices 
when the mine started 
producing. 

“If the price of gold 

oes down to a certain 

1 then the project 
would be in severe dif- 
ficulty,” he said. 


On profitability, he 
said: “It's not easy to 
determine but it's ob 
viousiy not as good as 
we anticipated.” 


Apart from BHP. 
which has a 30 per 
cent interest in Ok 
Tedi, the sharehoidcers 
are the State of Papua 
New Guinea (20 per 
cent), Amoco Minerais 
Co ‘30 per cent’ and a 
consortium of German 
companies ‘20 per 
cent). 














MAPA INTERVIEWED ON NATION'S ECONOMY 


Manila PHILIPPINES DAILY EXPRESS in English 6 May 83 p 5 


{Text } 


Q. HOW much government inter- 
vention is necessary in the handling 
of the economy? 

A: It varies. When a project needs 
fo be done and the private sector is 
not willing to invest, then that is 
when the government steps in. 

Q: Do you believe that the eco 
nomy should be left alone as the ad- 
vocates of laissez faire do? 

A: The government as much as 
possible should allow the private 
sector to do things by itself, but this 
dyes not mean that the government 
should completely fold its hands and 
dv nothing. The government has to 
respond and intervene depending on 
the situation. In the early sevunties, 
when the first world oil crisis set in, 
it was the intervention of govern. 
ment in forming PNOC that saved us 
from a more critical and disastrous 
situauon because at that time the 
Arabs were not willing to supply oil 
to private firms. They were willing 
to supply only to government enti- 
ties. But the government must only 
intervene in the degree necessary be- 
cause if it over-intervenes, it would 
be counter-productive. 

Q: How do you view economists 
who create models of how things 
should be? 

A: My idea is more on general 
principles There is no point in being 


that precise and that econometric 
when you know that you may not 
be able to do it that way, so why 
waste time? 

Q: Regarding the economy, do we 
have reason for optimism? 

A: We should see an improve- 
ment by the last quarter of this year. 

Q. Do you see the coming of an 
age of prosperity? 

A: Apart from recovery. prosper- 
ity will probably come about two 
years from now. 


Q: What is your comment on Mil- 
ton Friedman's statement that he can 
give solutions to what ails the nation 
economically but will not be able to 
do so if he were a President for then 
he would be a politician? 

A: The way | look at theories is 
that they serve as acrutch, a tuol for 
analysis. But you don't make a deci- 
sion mainly on the basis of theories. 
because you have to combine so 
many other elements... Although 
theories are helpful and essential tc 
me in making analysis, | make my 
decision based on a combination of 
theoretical analyses as well a> other 
factors. 

Q: Do you take publi opinion 
into account? 

A: You don't make a decision in 
isolation. When you make a deciswn 
you take into accov at all the econo- 
mic and political factors. Ultimately, 
the decision you will make will have 
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to be in concrete form. You have to 
accept the fact that paying more re- 
gard to this rather than that will have 
its cost. Then you will have to make 
a stand because in the real world, 
while a decision maybe politically 
unpopular. you might not afford not 
to make it. In other circumstances, 
it maybe alright to yield to economi 
considerations because the conse- 
quences may not be that serious, in 
some cases they may even support 
each other. If you favor political 
considerauions Over economic consi- 
derations. then you just have to learn 
to live with the problematic econo- 
nuc consequences. ' 


Q: If you can isolate one factor 
that we need to spur growth, what 
would it be? Would it be investment 
or the masive influx of capital? 


A: Two factors are necessary — 
order and discipline. 


csO: 4200/578 
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AFP CHIEF REVEALS COMMUNIST PLOT AGAINST KKK 


Manila BULLETIN TODAY in English 30 Apr 83 pp l, 8 


[Text ] 


CSO: 


4200/ 589 


Gen. Fabian C. Ver, 
Armed Forces chief of 


sang Kabuhayan at 
Kaunlaran (KKK) prog- 
ram in Northern Luzon. 

Ver said declassified 
documents captured by 
elements of the North 
Command (Norcom) 
under Brig. Gen. Alexan- 
der L. Felix indicated that 
the CPP had launched a 
massive information 


drive called “KKK contra- 
rebolucionario” (KKK 
counter-revolutionary). 

According to the docu- 
ments, the hierarchy 
in Cagayan valley has 
ordered its military arm, 
the New People’s Army, 
to devise a plan to counter 
the AFP’s “Oplan Katata- 
gan” program because it 
is gaining ground. 

The documents, Felix 
said, were captured in an 
encounter between rebels 
and soldiers in Cagayan 
recently. 

In one of the papers, the 
CPP said it had liquidated 
seven barangay captains 
and councilmen in east- 
ern Cagayan since Janu- 


2h 





ary “as a warning to gov- 
ernment officials refusing 
to cooperate with us.” 

The documents also 
directed CPP/NPA cadres 
to use terror as a means to 
advance the communist 
revolutionary cause. 

Felix said the CPP cam- 
paign to foil the govern- 
ment’s KKK program and 
the AFP’s Oplan Katata- 
gan “is a desperate move” 
by the insurgents to keep 
their mass base. 

According to Ver, the 
KKK program has been 
accepted by the people as 
a means to improve their 
social and economic condi- 
tion. 

The CPP, Felix said, 
has distributed leaflets 
entitled “to civil officials: 
frustrate Oplan Katata- 
gan,” referring to the new 
AFP strategy against in- 
surgency. 

The captured docu- 
ments also exhorted civil 
government officials to co- 
exist with the CPP/NPA 
and to desist from helping 
the military in the imple- 
mentation of Oplan Kata- 
tagan. 

Ver said the CPP-NPA 
hierarchy is worried ab- 
out civil officials conduct- 
ing dialogues with the 
people in the remote 
barangays. 
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KBL STAND POSES PROBLEMS 


Manila BULLETIN TODAY in English 29 Apr 83 ppl, 16 


[Article by C. Valmoria, Jr.] 


[Text] 


vSO0: 


The ruling Kilusang ‘ 
Bagong Lipunan (KBL) is 
in a quandary. 

Deciding to give all reg: 
istered political parties — 
even if not accredited in 
accordapce with the Con- 
stitution — the rights and 
privileges of an accredited 
party, the KBL may find 
itself a minority on the 
various election boards, 
unless some legal mea- 
sures are adopted. , 

And even providing for 
a common representation: 
for all opposition groupe 
will run counter to the 
KBL decision in a party 
caucus held in Malaca- 
fang last month. 

There are 41 registered 
political parties through-: 
out the country, in addi- 
tion to seven other parties 
that were accredited in 
the 1978 Batasan elec- 
tions, according to Com- 
mission on Elections re- 
cords. 

In Metro Manila, for 
instance, aside from the 
KBL, Nacionalista party 
(NP), Lakas ng Bayan 
(Laban), and the National 


420C, 389 


Union for Liberation’ 
(NUL), there are 11 other 
registered political par-. 
ties or groups, which may: 


be entitled to the same 
rights and privileges. 

If this happens, the 
1984 Batasan elections 
will be the most expensive 
in the nation’s political 
history. The government 
will have to pay for in- 
spectors appointed by the 
various political groups. 

These and similar prob- 
lems are now being thor- 
oughly studied by the 
Batasan committee on re- 
vision of laws, codes, and 
constitutional amend- 
ments, headed by Politi- 
cal Affairs Minister 
Leonardo B. Perez, to find 
ways and means of im- 
plementing the ruling 
party's decision. 

Perez said his commit- 
tee is finalizing its prepos- 
al on the voting scheme 
and outlining the duties 
and responsibilities of the 
election boards to avoid 
confusion in the coming 


polls. . 

The multiple-party rep- 
resentation in the election 
boards is something new 
since the law only pro- 
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vides that membership in 
the boards be limited to 
three public school 
teachers and one repre- 
sentative each from the 
two accredited political 
parties. 

In all probability, legal 
experts said, all opposi- 
tion parties may be enti- 
tled to only one vote in the 
board, even if each of 
them are represented in 
that board, to comply with 
provisions of election 
laws. 

Aside from the KBL, 
NP, Laban, and NUL, the 
other parties or groups 
registered in Metro Mani- 
la are the Lapiang 
Bagong Silang, Young 
Democrati: party, Partido 
ng Bagong Filipino, Parti- 
do Sambayanang Pilipi- 
no, Emancipated Scien- 
tists party, United 
National and Rural! Orga- 
nizations for Service, 
Proutist Party of Maharli- 
ka, Bagong Lipunan Kilu- 
san ng Nagkakaisang 
Nacionalista, Liberal, 
atbp, Integrated Reform 
Movement, Veterans 
Democratic Movement for 
Good Government, and 
Public Opinion Move- 
ment. 
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VER ORDERS AFP COMMANDERS TO EXERCISE TIGHTER NEWS MANAGEMENT 


Manila BULLETIN TODAY in English 30 Apr 83 pp 1, 12 


[Text ] 


CSO: 


Gen. Fabian C. Ver, 
AFP chief of staff, has 
ordered all commanders 
of the AFP’s four major 
services to release to the 
mass media only those re- 
ports about the military's 
developmental activities 
like civic action, public 
assistance projects, and 
human interest stories. | 

In a command letter to 
the Army, Constabulary, 
Air Force, and Navy 
dated March 28, Ver also 
ordered the military com- 
manders to stop issuing 
statements on the situa- 
tion of the Communist 
Party of the Philippines, 
its military arm, the New 
People’s Army, and the 
Moro National Liberation 
Front. 

The officers were also 
asked to refrain from tak- 
ing along journalists and 
news correspondents in 
inspection and investiga- 
tion trips without prior 
clearance from his office. 


4200/ 589 


Results of these trips 
should not be released 


without prior clearance 


should be avoided, Ver 
ordered. 
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Ver said the directive 
was issued because “of 
late, there has been a 
score of newspaper 
accounts wherein the 
military establishment 


Because of these 
observations, Ver asked 
the commanders to be 
more prudent in releasing 
information to the media. 

Sources said this “vir- 
tual regimentation of 
news about the military” 
was the latest move to 
supplement efforts of AFP 
offices concerned with 
“winning the hearts and 
minds of the people under 
“Oplan Katatagan.” 
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GOVERNMENT REITERATES SUPPORT TO NAMIBIA 





Manila PHILIPPINES DAILY EXPRESS in English 30 Apr 83 ppl, 7 


[Text ] 


PARIS, April 28 — The Philip. 
pines pledged here today continued 
assistance to Namibia to support its 
struggle for independence from the 
Pretoria regime in South .Africa. 

Ambassador Felipe Mabilangan, 
speaking at the ongoing International 
Conference in Support of the Nami- 
bian People for Independence, here. 
also condemned Pretoria’s disregard 


for the UN Plan for the Indepen- 
dence of Namibia as he called for 


the imposition of stricter sanctions 
against South Africa. 

Mabilangan said the Philippines 
will continue to give contributions to 
the UN Fund for Namibia, the Insti- 
tute of Namibia in Lusaka, the UN 
Educational and Training Program 
for Southern Africa, and the Solidari- 
ty Fund for Southern Africa estab- 
lished by the Non-aligned Group in 
Colombo in 1977. 


HE CITED the Philippine policy 
of a full boycott in trade. tourism, 


sports, and cultural exchanges with 
South Africa to protest the illegal 
occupation of Pretoria and its op- 
pression of Namibians. 

Mabilangan said the Philippines, as 
a signatory to the UN Charter and 
former colony itself, has always sided 
with the oppressed peoples of Nami- 
bia. and Southern Africa. 

The Philippines supports the uncondi- 
tional implementation of Security Council 
resolution endorsing the UN Plan for the 
Independence of Namibia, Mabilangan 
said, adding that the South West African 
People’s Organization must be the lone re- 
presentative of the Namibian people. 


Calling for “comprehensive and manda- 
tory sanctions “against South Africa, Ma- 
bilangan noted that Pretora’s disregard of 
the UN cannot be condoned “unless we 
are to abdicate our duty and responsibility 
to the Namibian people.” 

Mabilangan said a final document to be 
prepared at the end of the conference 
must relay to South Africa that it cannot 
persist in its violation of the UN charter dy 
continuing its illegal occupation and 
actions. 























SOCIAL ILLS ASSOCIATED WITH U.S. BASES DECRIED 


Manila PHILIPPINES DAILY EXPRESS in English 30 Apr 83 p 4 


{Editorial ] 


{Text ] 


Recentty, a US Navy officer issued a memorandum against 
Filipino workers who allegedly “pick up anything that is not 
nailed down.” He alerted US Navy personne! that al! Filipino 
workers in Subic Maval base are thieves who should be watched 
like prisoners of war and escorted even to the men's room. 

This opinion maybe the prevailing belief of many other officers 
and men of the US Navy. As if to indicate this, the American 
movie ‘An Officer and a Gentleman” portrayed Filipinos living 
near the US naval base as thieves and pickpockets. 

There maybe theft cases involving Filipinos, but these do not 
warrant a sweeping condemnation of the Filipinos. 


The trouble with some Americans is that they always look at. 


themselves in the mirror as knights in shining armor whose role is 
to protect the people of the countries where they have military 
bases. Their condescending attitude towards their hosts appears to 
be an expression of their superiority complex which works against 
their expressed desire of establishing harmonious relations with 
their hosts. 

There have been several instances when some US officials, busi- 
nessmen and journalists uttered statements and acted as if they 
were telling us what to do. This propensity to unduly interfere 
with our internal affairs is probably due to the fact that we were 
once a colony of the United States and that some Americans stil! 
consider us as a colony and, therefore, not their equal. 

It is true that the Philippines has gained some military and 
economic benefits from Clark air base and the Subic naval base. 
But the country is also facing problems due to the presence of 
American military bases here. 

For instance, Philippine Ambassador to the United States, Ben- 
jamin T. Romuaidez has singled out the ‘‘unique social problems” 
brought about by the US military bases. This is one of the major 
issues which the Philippine panel in the coming review of the 
RP-US military bases agreement will present to the American 


panel. 
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The American military facilities have spawned serious problems 
of graft and corruption and other .imes, drug abuse, prostitution, 
venereal disease, health and sanitation and abandoned children of 
unwed mothers. Worst of all, they have eroded and corrupted the 
social and moral values of the Filipinos. 

Ambassador Romualdez should be congratulated for focusing 
on these social ills. Having been instrumental in causing these ma- 
ladies, the United States should bear the responsibility of 
sharing the effort and cost of stopping or curving them. 

Surely, these problems are graver than that of thievery or pick- 


pocketing. - " 
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COLUMNIST COMMENTS ON KBL ASSEMBLY TICKET 
Manila BULLETIN TODAY in English 28 Apr 83 p 4 


[Article by Jesus Bigornia] 


[Text] A dozen slots in the Kilusang Bagong Kipunan's Metro Manila ticket for 
next year's Batasan Pambansa elections are up for grabs. Of the 21 incumbent 
members of the assembly from the National Capital Region, only nine appeared 
ripe for a comeback via official party nomination. The rest have reportedly 
failed to size up to popular acceptance and performance through six years of 
service in the law-making body. Ruling party circles say some of the aging 
and infirm are due for the discard bin. 


It develops that an “independent public opinion survey" was authorized by 
party leaders to test popular reaction to again fielding the President's Men 
in the 1984 hustings. Although the results of the poll were not unexpected, 
they are causing political ripples spreading throughout the country. Some 
assemblymen who believe they performed creditably are not happy with the rat- 
ings received. It appears that media, print and broadcast, failed to record 
their achievements adequately. 


Deserving more than passing interest are the results of the poll conducted 
among voters in the National Capital Region. As expected, First Lady and 
Human Settlements Minister Imelda R. Marcos topped the list. Following 
closely on her train was Foreign Minister Carlos P. Romulo. The gap between 
the leaders and the rest of the team is reportedly so broad, Kilusang Bagong 
Lipunan leaders are now scrounging for faces to put for election in 1984. To 
a suggestion made in jest to make the outstanding technocrats in the Marcos 
administration stand for election was greeted by the groans of local leaders. 
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BANK APPROVES ACQUISITION OF FINANCE FIRM 


Manila THE PHIJ.IPPINES DAILY EXPRESS in English 30 Apr 83 pp 9, 11 


[Article by Samuel V. Senoren] 


[Text] AYALA International Finance Ltd. (AIFL), a deposit-taking subsidiary 
of the Ayala group in Hongkong, has filed a HK$48 million (about $7 million), 
collection suit against ailing Carrian Holdings and its managing director 


George Tan. 


In a case filed with the Hongkong courts last Wednesday, AIFL claimed that 
Carrian failed to repay a loan it originally granted on June 17, 1982. 


The Carrian loan from the AIFL was guaranteed by Tan who was included in the 
suit because he failed to keep his guaranty for the company. 


The original loan was HKS$50 million but this was reduced to HK$48 million when 
Carran paid HK$2 million sometime later. 


AIFL sent Carrian a demand letter last March 17 and to settle the debt within 
21 days. 


In its suit, Ayala sai¢ i:hat “wrongfully and in breach of its obligations 
under the agreement Carrian has failed to repay AIFL." 


Carrian's failure to settle its obligations with AIFL has put a strain on its 
financial condition. 


But Bank of Philippine Islands officials said the problem would be resolved 
with the acquisition of AIFL by BPI. 


The BPI board of directors approved last Wednesday a plan to acquire full 


control and ownership of AIFL as part of its unibanking structure. AIFL will 
be renamed Bank of the Philippine Islands International Finance Ltd. (BPIIFL). 
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PRESIDENT GRANTS LABOR BENEFITS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 2 May 83 pp l, 6 


{Article by Miguel Genovea] 


(Text PRESIDENT MARCOS granted 
yesterday a package of bdenefits to 
workers as he called on the labor 
sector tO support the government's 
efforts to redistribute the fruits of 
economic development. 

Speaking at the Labor Day 
celebration at the Folk Arts Theater, 
the President also directed the. 
Bureau of Internal Revenue to study 
the possibility of exempting cost of 
living allowances given to employes: 
recemng not more than Pi ,500 
monthly. *xciasive of such allowance, 
from taxation. 


A decree being prepared to this 
effect also proposes the exemptior, 
of retirement benefits, pension and 
gratuities. from taxation. 

If granted this year, the 
exemption will take effect for 
taxable vear (983. 

see 

OTHER DIRECTIVES issued by 
the President 

e The cfeation of _ the 
empioye- management committees in 
all government-owned of controlled 
corporations and employe-manage- 
men! consultative council in the Civ] 
Service Commission to provide @ 
workable grievance machinery for 
government agencies. 

@ Setting aside PS million by tHe 
National Housing Authority, the 
Ministry » Human Settlements and 
the Ministry of Trade and Industry 
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to provide housing for workers in the 
export processing zones. 

@ Establishmentby the Ministry ~ 
Labor and Employment of a 


livelihood and employment center .n 
Negros Occidental with a special 
fund of P4 million. 

@ Appropriation of PIS milion 
from the reserves of the State 
Insurance Fund by the Employes 
Compensation Commussivn, Social 
Security System and the Government 
Service Insurance System to assist 
hospitals in establishing physical 
rehabilitation units for disabled 
workers and soldiers entitied to 
phy sical rehabilitation services. 

@ Establishment of a one-stop 
documentation and processing center 
for overseas workers to hasten the 
processing of such workers. At 
present, processing of workers is 
done in seven offices. 

@ Acceleration of welfare services 
papoverseas workers. 

@ Directive to the administrator of 
the Social Secunty System ‘o 
conduct actuarial studies to upgrace 
further the pension Dderiefits or» 
retirees. 

@ Setting of policies and guideiires 
for che umplementation of 
KKK-Mirustry of Labor = and 
Managemen: livel:hood programs. 

*e-e 
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exempting the cost 
allowances and other benefits from 
taxation, the President noted the 
adverse effect of the current inflation 
on the purchasing power of the 
workers’ earnings. 

“Such advefse effects on the 
earnings of the low-income groups 
can be mimumized by exempting the 
cost of living allowance from income 
tax,” the President said. 

While reiterating his pledge to 
work for the welfare of the working 
man, the President called oo the 
labor . sector {© support the 


government's effort toredistribute the: 


fruits of economic development. 
The President said such move is a 


more realistic effort to uplift the lot 
of workers than any measure that 
can be adopted by the government or 
any of the industries under the 
present economic climate. 

To enhance the welfare services 
for overseas workers, the President 
directed 
ministries of foreign affairs and 
Justice to: 

@ Institute through the welfare 
fund for overseas workers, a system 
of gratuity for workers permanently 
disabled. 

@ Institute an annual Bagong 
Bayan Awards for exemplary service 
or performance of Filipino overseas 
workers and to organize a foundation 
for the purpose. 

@ Organize families of overseas 
contract workers into family circles 
for productive income-generating and 
«x<io-cultura, endeavors in 
coordination with other concerned 
agencies. 

@ Establish 1 summary system for 
adjudicating overseas employment 
cases tO settle them expeditiously 
and judiciously, 

@ Require the proper briefing of 
workers about their overseas work 
conditions, the laws, customs and 
practices of the receiving countries, 
and thei responsibuities as workers 
and Filipinos in a system of 
pre-departure orientation. 

e Ensure that only those with 
valid employment contracts’ duly 
processed by MOLE are allowed to 
weave for overseas employment, on 
the Sass of which their Jeparture 
shall be given due course by the 
Commussion on Immugration and 


of” living 


the MOLE and the. 


.“* 


“a 


ation. 

@ Establish a special unit to attend 
wo the interests of female overseas 
workers in coordination with 
appropriate agencies. 

-@ Establish model employment 
contracts compatible with the rules 
and regulations of receiving countries 


" t@ ensure the best possible terms and | 


conditions and enforceability of 
employment contracts of Filipino 
workers. 

@ Establish, together with the 
ministries of foreign affairs, health 
and justice, simplified and Cirect 


authentication process for 
documents of overseas workers to 
assure faster deployment. 


IN ANOTHER directive, the 
President ordered SSS Admunistrator 
Gilberto Teodoro to look into means 
of upgrading pension benefits 
without any increase in contribution © 
from covered employers and 
employes, to protect the retirees 
from the ill-effects of woridwide 
inflation. 

The President also announced the 
appointments of Jacinto Tamayo as 
member of the National Wages 
Council, representing labor; Avelino 
Valerio as member of the Welfare 
Fund Board of Trustees, representing 
labor; Zoilo de la Cruz as member of 
employes Compensation Commis- 
sion, representing employes, and 
Claudio Tolo as member of Home 
Development Mutual Fund Board of 
Trustees, representing the private 
sector. 


AT THE Araneta Coliseum in 
Quezon City, lador leaders affiuated 
with the Kilusang Mavo Uno sought 
what they called the restoration of 
the worker's night to strike. 

They asked for the removal of 
what they called uncue resiriu tions 
on the workers right to strike 5y 
repealing Batas Pambansa Big. | 30 
and 22° and Resolution No. 473. 

Other demands of the KMU were: 

@ Incorporation of the 
cosi<f-lising ailowances to the 
worker's basic pay and sudstan:.a! 
scrossthe Duard wage huke. 

@ A cut in the prices of Casic 
commodities. 

@ A hakt to mass laveor’ and 
rotation of empioyes. 
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DEPOSIT INSURANCE CORPORATION UNDER MAJOR REVAMP 
Manila PHILIPPINES DAILY EXPRESS in English 1 May 83 p 12 
[Text] A MAJOR overhaul of the Philippine Deposit Insurance Corp. (PDIC) is 
underway that includes the reconstitution of its governing board and top man- 


agement structure. 


The PDIC revamp was ordered by the President through Executive Order No. 890 
issued recently. 


Under the new setup, the governing board of the PDIC will be composed of three 
members, with the governor of the Central Bank as chairman. 


The two other members are the deputy Minister of Finance as may be designated 
by the Minister of Finance, and the president of PDIC. 


It means that CB Gov. Jaime C. Laya will be named shortly chairman of the 
PDIC. The incumbent chairman is Luis Tirso Rivilla. 


TPE order provided that if the CB governor is unable to attend a meeting of 
the PDIC board, a deputy governor of the CB may be designated by the governor 
to act as a member of the board. 


The revamp is expected to be completed within the next six months from April 
8, 1983 when EO 890 was signed. 


It was pointed out that after the six-month period all positions in the PDIC 
will be declared vacant and all those not reappointed will be laid off. 


Moreover, no extension of the term of office of those who are appointed for a 
definite period will be allowed, EO 890 stated. 


ASIDE from making the CB the PDIC chairman, EO 890 also provided stiff quali- 
fications for the PDIC president. 


The order provided that the PDIC president shall be of "good moral character 
and of unquestionable integrity and responsibility." 
































Furthermore, the PDIC president should have recognized competence in econom- 
ics, banking and finance, law, management administration or insurance, the EO 


stated. 


In the past, Laya has said that he also favored a proposal of the Reorganiza- 
tion Commission that the PDIC be placed under the direct supervision of the 


CB. 


He pointed out that such a setup will facilitate matters because the PDIC 
always goes to the CB for help everytime a bank gets into financial trouble. 
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WORLD BANK LOAN REPORTED AT $302 MILLION 


Manila BULLETIN TODAY in English 30 Apr 83 p 24 


[Text ] 


CSO: 


A $302.3 million 
loan was iby 
the World the 
other day for the Phi- 
lippines to help con- 
tinue an economic 

adjustment 
program in the eco- 
nomy, the WB 
announced yesterday. 


The bank said in a 
statement that the 
structural adjustment 
program calls for re- 
forms in trade, energy 
and industrial invest- 
ment incentives poli- 
cies. They will be com- 
bined with plans for an 
industrial develop- 
ment program and the 
expand the role for 
market forces. 


The loan is for 20 
years, including a five- 
year grace period. It 
will) have an annual 
interest rate linked to 
the cost of borrowing of 
the WB and includes 
minor yearly commit- 
—_ charges, the WB 
said. 


4200; 589 


Proceeds of the loan, 
$200 million of which 
is immediately avail- 
able for disbursement 

by the or om. gov- 
fi ; the fn importa- 
to finance 
tions of machinery and 
equipment for energy 
projects, industrial 
ings and re- 
lated enterprises. 

"“Thie is the second 
structural adjustment 
loan granted by the 
WB to the Philippines. 
The first one, $200 mil- 
lion granted in 1981. 

Together with the 


‘$550 milliin in new 


credit facilities 
obtained from the In- 
ternational Monetary 
Fund, a sister institu- 
tion of the WB, the 
$300 million structural 
adjustment loan, wil! 
largely help alleviate 
the country’s balance 
of payments pote, 
which incurred a 
ficit of over $1 billion 
last year. 
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Among the policies 
already in place to sup- 
port the structural 


adjustment program in 


- the economy include 


the program to liberai- 
ize the tariff structure 
and reduce import res- 
trictions, lifting of the 
ceilings on interest 

rates both for deposits 
and loans, an energy 
development program 
calculated to bring 
down dependence on 
imported oil from 88 
per cent in 1973 to 60 
per cent in 1987. 

A reform of the sys- 
tem of investment in- 
centives is underway 
with the signing into 
law by the President of 
the new incentives act. 
The new system will 
involve changes in the 
structure of fiscal in- 
centives based on pro- 
duction and export per- 
formance and not ex- 
clusively on the size of 
the initial invest- 
ments. 
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WORLD BANK LAYS SLOW AGRICULTURE GROWTH TO RAPID FUND SHIFT 


Manila BULLETIN TODAY in English 29 Apr 83 p 24 


(Excerpt | 


A five-man World 


Bank mission said 
yesterday the slow. 


growth of the country’s 
agricultural sector is 
basically caused by the 
rapid outflow of finan- 
cial resources from 
agriculture to in- 


to review the Philip- 
pine agricultural poli- 


cy in respect to pricing, 


marketing and dis- 
tribution. It is com- 
posed of Peretz Ram, 
Christine David, Don 
Mitchell and Dr. A. 
Ringling. They are 
here upon the invita- 
tion of the government. 

In a closed-door 
meeting with members 
of the National Food 
and Agricultural 
Council (NFAC) 
yesterday, the mission 
observed that the 
transfer of resources 
from agriculture to in- 


dustry has been noted 
for several years. This 
in turn squeezes farm- 
ers’ credit sources. 


Manuel Rotea, 
national president of 
the Agrarian Reform 
Beneficiaries associa- 
tion (ARBA), quoted 
the mission as saying 
that the government 
put more incentives to 
industries rather than 
in agriculture. 

Rotea said that the 
World Bank criticized 
the pricing policy, in- 
cluding the incentives, 
as “conflicting” on the 
ground that the policy 
is protecting much the 
consumer instead of 
the farmers. 

He said that there is 
no question with what 
the World Bank 
observed except that it 
did not magnify the ex- 
tent of the transfer of 
resources. “How big is 


tthe outflow of re- 
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sources?” he asked. 

The transfer of re- 
sources from agricul- 
tural to industrial acti- 
vities hinders the 
growth of the Philip- 
pine economy, particu- 
larly during recession 
when several com- 
panies become distres- 
sed, he added. 


Earlier, the mission 
pinpointed the Glow 
implementation of ag- 
ricultural projects in 
the country, ‘particu- 
larly those funded by 
the World Bank. 


It claimed that the 
Philippines cannot 
avail of the loan com- 
mitment on time since 
the country is “slow” in 
the implementation of 
the projects. 

Agriculture Assis- 
tant Secretary 
Domingo Panganiban, 
director of bureau of 
plant industry, dis- 
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POLICE COLUMNIST REPORTS AFP CANNIBALISM 


Manila BULLETIN TODAY in English 6 May 83 p 36 


[Article by Ramon Tulfo] 
(Text } 


An exclusive report filed by Peo- 
ple's Journal's Jerry Esplanada ab- 
out militiamen in Valencia, 
Bukidnon eating the flesh of peo- 
ple they suspected to be sym- 
pathizers or members of the New 
People's Army (NPA) beats every- 
thing. We have heard or read 
about robberies, killings, and even 
rape committed by some government troopers — 
isolated cases, we would like to emphasize — but 
t men becoming cannibals? If the 
NPAs and the MNLFs have become savages in 
fighting for their cause, the government should 
not stoop down to their level by employing 
savages in its ranks. It cannot win the citizens’ 


sympathy that way. 
e eo S 
The militiamen which partook of human 
flesh should immediately be disarmed, flown to 
Manila, and confined at the National Mental 
hospital. And those soldiers who abetted canni- 
balism by not stopping the persons who are 
eating human flesh should be dismissed outright. 
For a start, authorities should zero in on the 
officers and men of the Army’s 23rd infantry 
battalion based in Valencia town. Arsenio Fer- 
rera, chief of the beleaguered militia, has pointed 
to them as having given his group sanctions to 
commit abuses. ,. . 


The last time we heard about Col. Rodolfo Hermo- 
sura, former Aklan PC provincial commander, he was 
“floating.” This means he wasn't holding a key position 
or an office of influence. He's best left that way until he 
retires whenever that wil] be. You see, this officer 
abused the power he once wielded in Aklan. Ask any 
resident in the province. He will tell you that Colonel 
Hermoeura, who was assigned there until the middle of 
last year, formed a Mafia-type group which ran big- 
time gambling joints in Kalibo, the province's capital. 
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The group, feared by Hermosura's own 
men and the local police, so got 
itself entrenched some of its mem- 
bers killed the assistant provincial 
commander who got in the way of the 
syndicate. Several killings, then 
unsolved, were attributed to 
Hermosura’s men. There were even 
rapes. Some Aklan residents shudder 
when they recall those days last 
year when Hermosura's “lost com- 
mand," actually composed of goons 
from Cavite and Mindanao, lorded it 


over that Western Visayas province. 
xk *k & 


Pedro Mendoza, the no-nonsense former deputy 
customs commissioner and chief of the national customs 
police, is back. Not at the customs, but as technical 
assistant for police and security matters at the office of 
the chief of the Manila Internationa! Airport Authority 
(MIAA), an agency tasked with keeping order at the 
country's premier airport. Appointed April 1, Mendoza 
has launched a drive to keep armed men, civilian or 
uniformed, out of the MIA terminal building. So far, he 
has disarmed a PC soldier who was lobbying for the 
release of a cargo at the airport's cargo terminal, and a 
customs policeman who entered the terminal building 
armed without proper authorization. "You see, nobody 
is allowed to carry firearms, not even Avsecom troopers, 
inside the terminal building. The troopers are only 
allowed to carry their firearms at the ramp area (where 
the planes land),” says the Filipino Charles Bronson 
look-alike. He says he will carry out to the letter the 
“hk carrying of firearms inside the MIA. Good 











SAN MIGUEL CORPORATION CHAIRMAN BECOMES COCOBANK EXECUTIVE 


Manila PHILIPPINES DAILY EXPRESS in English 6 May 83 p 10 


[Text ] 


ANDRES = Soiiano 
Je, chairman and chief 
executive officer of San 
Miguel Corp., 
announced — yesterday 
that he is accepting the 
invitation of the United 
Coconut Planters Bank 
(Cocobank) to join its 
board of directors and 
become vice-chairman. 

In a short statement, 
Soriano said he was 
“please ard honored to 
accept, subject to 
approval of government 
authorities, the position 
of vice chairman of the 
bank.” 

The SMC head had 
been invited by 
C ocobank directors 
through bank p-esident 
Eduardo Cojuangco Jr. 
to sit in the board. The 
bank's chairman is 
Defense Minister Juan 
Ponce Enrile. 

Aside from SMC, 
Soriano who 1S 
Wharton-educated, 
already heads Anscur 
Capital Corp., a local 
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merchant bank. 

AS TO Cocobank’s 
subscription offer to 
SMC for its newly 
issued preferred shares, 
Soriano said this would 
be submitted to the 
SMC bvuard for 
cvaluation and 
uppropriate action 
when it meets on 


Monday. 
Soriano’s acceptance 
of the  Cocobank 


invitation =has been 
interpreted as an 
indication that the SMC 
board would take the 
bank's preferred shares 
offering. 

Soriano’s — group 
holds the majority in 
the SMC board. 

With its imminent 
entry into Cocobank, 
SMC breaks away from 
a tradition of 
non-involvement in 
banking. This is the 


first time that the food. 


and beer company 
ventures into 
commercial banking - 
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an area that had been 
the exclusive domain of 
Soriano’s relatives. 


SOURCES say that 
SMC has been looking 
around for a suitable 
banking partner since 
Soriano’s relations with 
his traditional bankers 
went sour last year. 

SMC’s tie-up with 
Cocobank is expected 
to considerably increase 
the bank's resources. 

SMC generates an 
average cash flow of 
about P4S0 million a 
month. 
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GOVERNMENT CLARIFIES AGRARIAN REFORM POLICY 


Manila BULLETIN TODAY in English 28 Apr 83 p 10 


[Text } 


Landowners whose 
tenanted rice and corn 
lands are covered by agra- 
rian reform are entitled to 
additional payment on 


ification over the 
weekend in response to 
numerous inquines com- 
ing from landowners 
affected by Operation 
Land Transfer (OLT). 
Labayen said these im- 
provements include roads, 
irrigation canals, store- 


houses, and other infras- 


tructures. 

However, Labayen ex- 
plained that these im- 
provements must be pre- 
sented at the first stage of 
land valuation or during 
the landowner-tenant 
production agreement, 
where landowner and 
tenant her'* -* the price 
of the ; » inclusion 
in the cosup tation. 

He said this will also 
give the tenant a chance 


to know the additional 
burden he has to 


The deputy minister 
also explained that in 
cases where the property 
iS not totally covered by 
OLT, the segregation of 
the tenanted portion shall 
be surveyed by the bureau 


of lands based on a 


He said a licensed 
geodetic engineer is also 
authorized to do the job in 
the presence of a MAR 
representative and pro- 
vided that the landowner 
will shoulder the ex- 
penses. He added that this 
subdivision plan must be 
approved by either the BL 
or the LRC. 

There are cases where a 
survey made by the BL is 
greater than the area in- 
dicated in the title. If this 


area in the title, the land- 
owner can claim payment 
for the difference in area 
based on his title. 

In the retention 
scheme, Labayen said the 
guideline in retention 
specify that a landowner 
may keep seven hectares 
for himself provided he 
does not fall under any of 
the following categories: 

1. He owns other agri- 
cultural lands above 
seven hectares. 

2.He owns real 
ty. whether residential, 
commercial or industrial 
with an assessed valve of 
? 100,000 from which he 
derives adequate income. 
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CAGAYAN VALLEY MAPPING PROJECT COMPLETED 
Manila BULLETIN TODAY in English 28 Apr 83 p 12 


[Text] A five-year mapping project, considered a breakthrough in the planning 
of major infrastructure projects in the Cagayan Valley, has been completed. 

It is expected to speed up the economic and industrial development of Cagayan 
Valley. 


The Cagayan Valley mapping project is a joint undertaking of the governments 
of Japan and the Philippines. 





Japanese Ambassador Yoshio Okawa turned over five 72-sheet topographic maps to 
Defense Minister Juan Ponce Enrile at Camp Aguinaldo. 


Jointly undertaken by the Japan International Cooperation Agency (JICA) and 
the Bureau of Coast and Geodetic Survey (BCGS), the project provided for the 
training of BCGS personnel in aerial triangulation, stereo-plotting and map 


compilation. 


Produced on a scale of 1:25,000, the colored maps covered about 11,400 square 
kilometers of the total land area of the provinces of Isabela, Cagayan and 
Kalinga Apayao and required some 100,000 days to complete. Earlier, ortho- 
photo maps were turned over by former Japanese Ambassador Tanaka to Defense 


Minister Enrile last year. 


"I hope that these maps will provide the basic information essential in the 
planning of various socio-economic projects in the region," Ambassador Okawa 


said. 


Japan has assisted the Philippine government in the establishment of the 
development-oriented projects in Cagayan Valley, such as the Cagayan Inte- 
grated Agricultural Development Project, Cagayan Valley Electrification 
Project and the Matuno River Irrigation General Project. 
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KBL URGES CPPOSITION TO USE ‘EQUAL RIGHTS' IN ELECTIONS 


Manila BULLETIN TODAY in English 28 Apr 83 pp 1, 13 


[Text] 


Early Preparation Urged 


and Information State 
Minister Jose T. Tumbo- 
kon said. 

The KBL Batasan, 


tion of vice president, 
others. 
Tumbokon said the 
grant of equal rights to all 
political parties is about 
the most logical step the 
ruling party can take 
under a national lead- 


more room for it to engage 
in another boycott like 
what a bloc did in the 
1981 presidential elec- 
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Tumbokon said the 
KBL decision in its last 
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sage of an Election Code 


“With the Election 
Code giving equal rights 
to all parties, by no 
stretch of the imagination 
can the opposition find 
any excuse for shying 


peat of the boycott,” Tum- 
bokon said. 























"Equal Rights’ Refuted 
Manila BULLETIN TODAY in English 28 Apr 83 pp 7, 14 


[Article by Oscar F. Santos] 


[Text] In a recent statement, Political Affairs Minister Leonardo B. Perez 
averred that "all registered political parties will enjoy whatever rights and 
privileges, including block voting, that the new Election Code will extend to 
the KBL for purposes of the 1984 election." 


Easily, this is construed to mean “equal rights for all parties in 1984." 


To assume “equality” in an electoral contest with the ruling party is however 
deluding and, therefore, deceptive. 


The realities of the recent electoral campaigns are much too clear to be 
ignored. 


First: election by region is too expensive. Millions of pesos are needed to 
win majority of the 2,000,000 voters or so of each region. No one party can 
raise these much election fund other thar the party in power. The opposition 
parties have been too decimated, resource-wise that even if accredited they 
will definitely not be on equal footing with the KBL. 


Second: Mass media is managed by the KBL. All the news dailies and radio~TV 
stations are owned and/or controlled by KBL party leaders. Even granted 
“equal time" and "equal space" the opposition parties will not have the same 
media exposure of "clout" that the KBL Party will have. The propaganda edge 
is definitely on the side of the KBL. 


Thirdly: The barangays as grass roots political units are creations of the 
administration and are by simple logic controlled and financed by the party in 
power. In fact the head of the Ministry of Local Governments and Community 
Development which controls barangay affairs is the Secretary-General of the 
KBL. Thus, this exalted official has power and authority over barangay offi- 
cials who are under the election code, members of the various precinct-level 
electoral committees. Add the Comelec deputies, whose appointments are in the 
hands of the KBL, and one gets a microcosm of politics in the country being 
preponderantly in favor of the KBL candidate. Readily, block-voting becomes a 
devise to definitely favor the KBL. 


Fourth: Government ministries and agencies are duty-bound to help the KBL win 
the electoral game. 


Every minister is part of the Assembly--elected or not. That is the new 
structure of government. Hence, each of these ministers have to use his of- 
fice for the furtherance of the KBL election plan. Thus, “pork barrel" pro- 
jects through the Ministry of Public Works, health care and free medicines 
through the Ministry of Health, doleouts to barangays through the MLGCD, 
military help through the Ministry of Defense, and so forth. Presumably 
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independent bodies like the Comelec, are just as well requested if not 
outrightly instructed to help make the KBL candidates win. And certainly, 
these ministries are also the KBL's sources of election funds, aside from 
private businessmen whom the KBL helped with government funds and favors who 
are ready contributors to the KBL campaign chest. 


Thus, it will be seen, that opposition demands for a fair and clean elections 
cannot be satisfied by the mere devise of declaring that all parties which 
wish to participate in the 1984 assembly elections will be accredited. 
Something more is needed to make the elections "fair" and rights “equal.” 


This “something more" can be concretely spelled out through the following: 


The government must: 

1. Remove block-voting; 

2. Reinstate elections by district; 

3. Allow opposition parties to flourish; 
4, Limit campaign expenses; 

5. Purge the present voters’ lists; 

6. Revamp the COMELEC; 


7. Ban barangay officials from appointment as COMELEC deputies; 
8. Stop military intervention in electoral contests; 
9. Stop the use of goons and flying voters during elections. 


The citizens for their part must: 


l. Establish a quick and clean count mechanism within their respective pre- 
cinct, or towns, or cities, provinces, etc.; 


2. Be vigilant in their efforts to stop "flying voters and registrants"; and 
quick in their denunciations of frauds; 


3. Uphold their rights of suffrage, their free choice, against all forms of 
corruption from any source whatsoever. 


CONCLUSION 


To reiterate: the rationale of politics is victory. For the KBL to guaran- 
tee "equal rights" to opposition parties would be like Muhammad Ali, in his 
prime, with one hand tied behind his back which is an absurdity. 


The KBL would be more credible if it can guarantee peaceful, honest and clean 
elections through the above propositions. Less than this, the freedom of 


suffrage is a mockery. 

















SAN MIGUEL CORPORATION REPORTS PROFITS INCREASE 


Manila BULLETIN TODAY in English 27 Apr 83 p 14 


ia ’ 
,4ext, 


San Miguel Corpora- 
tion (SMC) made a net 
income after tax of 
P3106 million last 
year from gross re- 
venues of ®5.48 billion. 

This reflected an im- 
provement of 9.7 per 
cent in profit and 4.7 
per cent in gross sales. 

In an annual report 
to stockholders re- 
leased yesterday, 
Andres Soriano, Jr., 
chairman and chief ex- 
ecutive officer and 
Ernest Kahn, presi- 
dent and chief operat- 
ing officer, said that 
wide-ranging cost re- 
duction program 
effected last year cou- 
pled with productivity 
improvement at all 
operating levels dam- 
pened the pressure on 
revenues brought 
about by msing operat- 
ing expenses, addition- 
a) taxes and “inelastic” 
pricing. 

The company’s re- 
port had Soriano on the 
cover and highlighted 
its various agribusi- 
ness projects — corn, 
coffee, soybeans, 
ramie, poultry, dairy 
and cattle, hogs, 
shrimps, and feeds — 
in the inside pictorial 


pages. 
Net income per com- 


mon share increased to 
P2.94, of by 9.7 per 
cent, over the previous 
years P2.68. 

The company paid 
cash dividends totall- 
ing 147.88 million 
compared to P14] mil- 
lion in 1981, or an in- 
crease of ?6.75 million. 

Soriano and Kahn 
noted that beer sales 
volume increased last 
year as a result of 
aggressive marketing 
efforts. Sales from the 
Magnolia division like- 
wise went up as a re- 
sult of new products 
introduced into the 
market and improved 
distribution network. 

During the year, a 
total of 162.7 million 
representing 52 per 
cent of net earnings 
was reinvested by SMC 
in the business. 

Net worth of the 
company stood at 
P3.22 billion. SMC also 
reported it paid a total 
of 71.27 billion in 
taxes, an increase of 
P214 million over 
those paid the prior 
year as the company 
felt the full impact of 
the 100 per cent in- 
crease in the specific 
tax for beer. 

Current assets stood 
at P2.3 billion against 


PHILIPPINES 























current liabilities of 
P106 billion for a 
working capital ratio 
of 215 from 1.78 in 
1981. Its debt-equity 
ratio was calculated at 
1.17 to 1 and SMC said 
it was well within the 
limits set by itself and 
by its lenders. 

SMC cited several 
in its pursuit of the 
national aspiration for 
self-sufficiency in food. 
These projects included 
the launching of two 
yellow corn varieties 
(SMC 101 and 121) and 
one corn vanety ‘SMC 
102) under the SMC 
Hi-Yield brand. These 
seeds are accredited for 
inclusion in the Maisa- 
gana Program by the 
Seed Board of the 
National Food and 
Agriculture Council. 

The company's 
shnmp culture farm in 
Calatrava, Negros 
Occidental, at the 


wie 





same time achieved a 
major advance that 
promises to raise signi- 
ficantly the nelds of 
the Philippine shmmp 
industry. Preliminary 
tests conducted in in- 
tensive grow-out ponds 
showed highly favor- 
able results in terms of 
higher production and 
shorter crop cycles. 
Continuous improve- 
ment of the coffee 
plantation in Bukid- 
non was also under- 
taken to build competi- 
tiveness in the coffee 
business. An interim 
processing plant be- 
cause operational in 
September to process 
green beans of the 
Te +e aay noted 
that 4s from its 
export uperations im- 
proved as export of 
furniture, ramie pro- 
ducts, coffee beans and 
handicrafts increased 
substantially. 














INDUSTRY ALARM REPORTED OVER INVESTMENTS BOARD, PHILSTEEL HEARING 


Manila BULLETIN TODAY in English 27 Apr 83 p 15 


[Text] 


1983 investments 
priorities plan (IPP). 


Industry sources 


cerned to submit their 


1983 IPP even if it has 
been already approved 
by President Marcos. 
It was gathered that 
an amendment to the 
1983 IPP can still be 
worked out once Phil- 
steel's request has 
been favorably acted 


upon. 


in the roofing, galva- 
nizing, pre-painting 
and roll forming indus- 
try have argued that 
Philsteel’s petition 
cannot be considered 
since the industry is 
already overcrowded. 
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It was also gathered that the local industry objected to Philsteel’s applica- 
tion since its inclusion under che 1983 IPP can pave the way for the aultina- 
tional's benefit of incentives c vering patents, tax exemptions and even anti- 


dumping. 
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FOOD MINISTER EXPLAINS NEW FOOD TAX 


Manila PHILIPPINES DAILY EXPRESS in English 6 May 83 pp 1, 3 


[Text } 


THE National Food Authority 
(NFA) said vesterday the licensing of 
food husinessmen beginning July this 
year will “redound to the benefit of 
the industry and ss unlikely to affect 
food pnves ~ 

Food Minister Jesus Tanchanco 
tuld) the) Express that NFA’s 
regulation of food trading 1s intended 
to rationalize the development of the 
iidustry and guide businessinen on 
ippropnate areas for investment to 
prevent overcrowding and undue 
sompetition in the ditferent lines of 
tood business 

The NEA boss issued the 
Matement im response to an Express 
story on the NFA move to slap 
pplication and licensing tees ranging 
from 4 low of PIO to a high of 
P1.000 on enterprises engaged in the 
trading. processing manufacturing 
Hauling. storing, exporting. unporting 
and indenting of food products 
deguniung July this ) car 

An order implementing 
Presidentiat Decree No 1770 
prepared by the NFA calls for the 
mandatory listing and registration of 
food dealers trom the Diggest 
enterprnses to the smallest corner 
stores and inposition of fees on 
these cstablishments. 
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TANCHANCO) sacs thats at 
present. there is no single 
government agency which directs its 
concern on the fvod industry in its 
totality while ensunng stable supply 
and prices. 

Must agencies which  sssue 
permits and cullects fees ieom tuod 
businessmen, lanchanco added. are 
concerned mainly with the quality of 
thew products. 

He also clainied that the tees to be 
collected by the agemy are very 
minimal to affect food prices. adding 
that “the services that we will render 
the industrs will more than 
compensate fur the small fees that 
the NFA will collect.” 

He cited for instance that under 
the regulatory functions of th. NEA, 
other food groups willbe se to 
avail themselves of the low interest 


loans under the quedan financing 
program. 

He said the NFA can also act as 
intermediary of the vanous food 
sectors with the government. citing a 
case wherein the agency was able to 
reduce the gross sales tax from 10 
percent to five percent imposed on 
bakers. 

Through NFA. he added. grain 
haulers were exempted from the 
truck ban in Metro Manila and were 
also given priority in fuct allocations 


48 


PHILIPPINES 














LONDON FIRM INVESTS IN LOCAL FINANCE COMPANY 


Manila 


(Text | 


ti” 


\. 


A LONDON-based 
securities firm is buying 
into a local finance 
company as part of an 
investment program in 
the Philippines. 

Towerhill 
Securities Lid. of 
London said it will take 
a iOpercent share in 
Omnibus Finance after 
an eight-month 
negotiation. The 
amount involved was 


4 200/570 


said the tieup with 
Omnibus wil] open the 
local financial market 
to “greater opportu- 
nities” 
Towerhill’s reach in the 
world’s capital markets. 

DEWS, said that 
Towerhill’s _—interna- 
tional connections and 


corporate good will 


49 





considering 


PHILIPPINES 


PHILIPPINES DAILY EXPRESS in English 3 May 83 p 9 


could also help link the 
Philippines to the rest 


‘of the world market. 


The tieup with 
Omnibus Finance will 
provide the initial 
vehicle in helping boost 
the competitiveness of 
local products in the 
world market together 
with the products of its 
Asian neighbors like 
Thailand, Indonesia and 
Malaysia, Dews said. 
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LAUREL ADDRESSES SORSOGON OPPOSITION RALLY 
Manila PHILIPPINES DAILY EXPRESS in English 3 May 83 pp l, 6 


[Text] OPPOSITION leaders yesterday blamed the administration for the country's 
present economic and peace and order situation in a rally at the Plaza Bonifacio 


in Sorsogon, Sorsogon. 


In a press statement issued by the United Nationalist Democratic Organization, 
former Sen. Salvador H. Laurel, UNIDO president, led the opposition attack on 
the issues of graft and corruption, foreign control of the economy, immorality 
in the conduct of public affairs, and cronysm. 


Laurel, according to the UNIDO statement, cited a University of the Philippines 
study in 1979 reportedly showing that the loss to the national economy every 
year due to graft has gone up to P10 billion. 


THE SAME study reportedly showed that the loss represents 47 percent of all 
taxes collected yearly by the Bureau of Internal Revenue and 20 percent of all 


government expenditures. 


For the last 17 years, Laurel said, total tax revenues have gone up 20 times, 
while the average incomes of the poor have gone up four times for the same period. 


Urging the people to share a common desire to truly reform society, Laurel said, 
"Unless we establish a genuinely democratic political order determined to re- 
structure our lopsided social structure and create meaningful economic programs, 
the bloody revolution that has already begun will continue to take its toll in 


lives and properties." 


Laurel urged the holding of free, orderly and honest elections that would elect 
respected national and local leaders who could inspire faith and confidence and 
exact from the people their collective spirit, sacrifices and toil for collective 


good. 


CSO: 4200/576 
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ATLAS MINING RECOVERS FROM LOSSES 


Manila BULLETIN TODAY in English 3 May 83 p 21 


Production ot 


[Text ] The much-awaited 
recovery loomed for 72,628,000 pounds of 
Atlas Consolidated copper, 51,470 ounces 
Mining and Develop- of gold and 141,400 
ment Corp. as it re- ounces of silver. 
bounded from its losses Compared with sales 
last year and posted revenues during the 
instead a P52 million same period last 
profit for the first quar- Atlas made a 30.8 per 
ter of 1983. cent gain. Copper 
The performance re- accounted for 68 per 
flected a sharp turn cent of the revenues 
around from the P90 while gold contributed 
million losses during 29 per cent. The rest 
the same period last was obtained from sale 
year and sustained the of silver and other by- 
P20 million gain reg- products. 
istered during the last 
quarter of 1982, re- Soriano also re- 
ported Andres Soriano ported that the com- 
Jr., chairman and pres- pany’s oil-to-coal con- 
ident of Atlas. version program was 
Based on 83,610,808 completed in March 
shares outstanding, when the second boiler 
the first quarter gains went into operation. 
represent earnings of cluded an “extraordin- 
62 centavos per share ary item of P19.9 mil- 
as against a loss of lion representing the 
P 1.08 per share during tax benefit on loss car- 
the first three months ry forward during the 
of 1982. quarter.” Otherwise, 
Soriano said that the the first quarter net 
first quarter profit in- profit after tax would 
April 30. The govern- have been ?32.1 mil- 
ment support price is lion or 38 centavos per 
higher by three cents share. 
that the average world Soriano attributed 
market price of 72.7 the increased earnings 
cents a pound during partly to the govern- 
the quarter. ment copper subsidy 
Atlas generated price of 76 US cents a 
some ?603 million in pound which was in 
sales revenues from its effect from Feb. 1 to 
cSO: 4200/570 
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VALENCIA SAYS AQUINO SHOULD RETURN 


Manila PHILIPPINES DAILY EXPRESS in English 3 May 83 p 4 


(Text | 


4200/570 


j 


A story coming from Chicago has quoted ex- 
Sen. Benigno Aquino Jr. as saying that he plans to 
return to the Philippines in June or July. He has 
also been quoted as saying that the sensible thing 
to do for- anyone who loves his country is to go 
home, otherwise, he should give up his Filipino 
citizenship. He's right. If he stays abroad any 
longer, he will be forgotten even by his supposed 
opposition friends and followers. Any sensible 
politician must know that the people's memory is 
so short — even our past “heroes” are seldom men- 
tioned even during their birthdays. 





PHILIPPINE 





DOLLAR TREASURY BILLS DEMONSTRATE INVESTOR POPULARITY 


Manila PHILIPPINES DAILY EXPRESS in English 29 Apr 83 p ll 


[Text] 


“INVESTORS oversubscribed fast ~ claimed. — 


the Sth issue of the 

treasury bills 
$100 million. 
demonstrating the . increasing 
popularity of these securities. 
according to Credit Manila, 

The Sth ssue included 18 2-day 
bills for the first time. Out of the 
$100 million floated last Wednesday, 
40 percent had a maturity of 182 
days while the rest had 91-day 
mg furitics. 

lt means there are now S160 
million outstanding in 91-day bills 
and $40 million in 182-day bills. 

The response of investors to the 
Sth series. which began five says 
before issue date. was regarded by 
financial observers as a me..sure of 
the strength of the secondary 
market. Investors are convinced of 
the profitabidity of DTB, as well.as 


Wednesday 
dollar- denominated 
(DTB) worh 


The DTB prograin calls for the 
gradual lengthening of the maturities ; 


leading to the development of the 
DTB as_a regular source of doilar 
funds for the  governiment. 
Longer-term DTBs are beneficial to 
investors because they offer higher 
yields. on . 

FOURTEEN banks, two of then 
foreign. bought the bulR of the Sth 
serics from Credit Manila, the lead 
dealer whieh purchased the whole 
issue from the Central Bank. 8 

Since the program was launched 
in October 1982, a total of $500 
million have been floated. with $200 
indlion outstanding Investors in the 
primary market include all major 
local banks and financial institutions 
and a number of overseas 
Mstitutions like Chase Manhattan. 
Uoyds Bank. Barclays. and Export 
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its liquidity in the market. they, Finanzierungsbank. 
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STATE FIRM TO BUY PHILIPPINE BLOOMING MILLS PLANT FOR P60 MILLION 


Manila PHILIPPINES DAILY EXPRESS in English 29 Apr 83 p 9 


{Article by Rosario A. Liquicia] 


[Text } 


CSO: 


ALL the billet-making equipment and ma- 
chinery of Philippine Blooming Mills have been 
ordered sold for P60 million to the state-owned 
National Steel Corp. (NSC) as part of PBM’s pre- 
luninary rehabilitation 


The sale to NSC of PBM's equipment, which 
include an electric arc furnace a continuous casting 
machine, oxygen-generating units and their respec- 
tive auxilianes, is provided for in LOI 1292 issued 
last February but released only yesterday. 


The LOI ordered the Securities and Exchange 
Commission (SEC) “cause the immediate sale to 
NSC of the billet-making facilities of PBM at a 
total price of P60 million, payment of which 
should be made in four quarterly installments 
of PIS million, with the first payment due 30 
days after the deed of sale is finalized.” 


PBM's billet-making equipment which are 
presently idle can be utilized by NSC which plans 
to import such facilities for its integrated steel 
project to be set up in Iligan, the LOI noted. 


4200/588 


Su 


FURTHERMORE, the immediate sale to 
NSC of PBM’s equipment “is in the best interest 
of the private firm's stockholders and creditors.” 
the LOI said. 


It was explained that PBM’'s billet-makine 
facilities can not be economically operated in its 
present location (Pasig) under any feasible reha- 
bilitation plan, thus its transfer to NSC will benefit 
the two steel companies 

The proceeds of the sale will be deposited in 
escrow with the Philippine National Bank, the LOI 
states 


TO further support PBM’s rehabilitation, NSC 
was ordered to supply the steel billets needed for 
PBM's bar and rod rolling operations. 


PBM is presently under rehabilitation by the 
Securities and Exchange Commission (SEC). and 
no agreement has yet been reached among the 
creditors and stockholders for a final rehabilitation 
plan. 











NATIONAL POLICE ACTION CENTER TO RESPOND TO CITIZENS 


Manila BULLETIN TODAY in English 27 Apr 83 p 5 


{Text } 


The Na- 
tional Police 
Commission 


Napolcom 


will soon set 

up « public 

assistance 

and action 
center whose main func- 
tion 18 W recerve com 
plaints against members 
of the [Integrated National 
Police and to help expe- 
dite the disposition of 
cases filed against erring 
policemen. 

This was announced 
yesterday by Napolcom 
Chairman Carmelo L. 
Agbayani who assured 
that the proposed assist- 
ance office will act with 
dispatch on complaints 
brought against abusive 
and malingering 


policemen. 


He said he was creating 
the unit in response to 
complaints <although at 
tumes unjustified) that the 


Napolcom was rather 


the basic salaries of 
policemen, Colonel 
Agbayani said the Presi- 
dent has approved the 
adjustment of salary 
scales of policemen to be 
equal to that of AFP 
members. 


Agbayani explained 
that if the pay hike has 
not improved their econo 
muc plight, this may be 
att®buted to what he cal- 
led “budgetary con- 
straints” — not to the 
apathy of Napolcom or 
other agencies of the gov- 
ernment. 

Government author- 
ives are more than wiil- 
ing to increase the police- 
man’s pay to enable him 
to cope with the ever- 
increasing cost of basic 
commodities aware that 
most policeman is a fami- 
ly man. 

But until working 
budgets are dramatically 
increased, he will have to 
content himself with the 
present limitation, 


Agbayan: said. 














UP HOSTS FORUM ON CHURCH, WORKER ‘SOLIDARITY’ 


Manila BULLETIN TODAY in English 27 Apr 


[Text | 


,$0: 


The “Church's Re- 
sponse io Workers’ De 
mands” wil] be the theme 
of the forthcoming 
National Forum w be 


by 
Laura Ocampo, one of the 
chairpersons of the 
National Forum, a 
monthly lecture assembly 
in which prominent social 
and political issues are 
discussed. 
The panel of speakers 
will inelude Cipriano 
Malonzo, chairman of the 


gewang Pilipino, Amado 
“Gat” Inciong, former 


lief among church people 
that concern for the work - 


83 p 5 


“ers and solidamty with 


the cannot be separated 
from the church's exercise 


of its prophetic functions. 


“The workers issue has 
become urgent in view of 
the continuing violation 
of the Filipino workers’ 
rights and dignity,” said 
Alvaro O. Senturias, Jr., 
another chairperson of 
the National Forum. 


“There is a need to up 
lift the lot of the workers, 
and the church cannot 
close its eyes to their mis- 
ery without abdicating its 
prophetic function to be a 
church of the poor” 


The National Forum is 
under the joint spon- 
sorship of the NCCP hu- 


the United Methodist 
Church, Student Chnat- 
ian Movement, and the 
Wednesday Fellowship 

The National Forum w 
open to the public. 
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SHIPPING INDUSTRY PROTESTS PROPOSED BERTH CHARGE HIKES 
Manila BULLETIN TODAY in English 27 Apr 83 p 12 


[Article by F. T. Flores] 


[Text] The shipping sector has opposed Philippine Ports Authority's proposal 
seeking to increase port berthing charges in the country from 1983 to 1985. 


Under the proposal, the 120 per cent increase will be carried out in four 
equal installments at 30 per cent each from 1983 to 1985. The other propos- 
als are: The “one-step” increase of the 60 per cent will be implemented in 
July and the "two-step" increase of 30 per cent each on April 1 and Oct. l, 
1985; and the 135 per cent increase will be implemented in 1983, 1984, and 


1985. 


The proposed charges were already submitted by the agency to the cabinet for 
immediate consideration. 


The shipping sector explained that any increase on berthing charges would 
virtually disclocate several industries in the country because some of them 


are still recovering from world recession. 


Besides, they said the increase may adversely affect the export drive which is 
expected to improve slightly due to the recovery of the US economy. 


PPA reasoned out that the domestic shipping industry will benefit from the 
project. It said the proposed charges for domestic vessels are much lower 
than charges for foreign ships. 


It added that the increase in berthing charges would mean improved facilities 
for domestic vessels. 


Meanwhile, State Minister for Foreign Affairs Arturo Tolentino urged partici- 
pants in the recently-concluded International Law of the Sea Convention to 
start regulating private mining activities in the seabed areas so that the 
economic benefits derived from it would be shared equally by all states. 


This can be carried out effectively if the United Nations sets up the Inter- 
national Seabed Authority (ISA) as early as possible. The ISA is charged with 
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Organizing and controlling the exploitation of natural resources in the deep 
seabec. 


However, United States has opposed some of its provisions, saying that it 
would not allow exploration and development of seabed resources under the 
reasonable terms and conditions. 


CSO: 4600/587 











PS MILLION OIL WELL PROJECT TO BEGIN IN TARLAC 


Manila PHILIPPINES DAILY EXPRESS in English 29 Apr 83 p 9 


[Text } 


called Cuyapo 1. It will_ 
be drilled to test the 
sandstone, formation in: 
the area, the sources, 
further said’ ‘ 
Cuyapo | will havea 
target depth of only 
4,000 feet. The results 
of the drilling will, 
determine ‘further 
drilling activities of 
Oriental in the area. 
According to its 
tentative plans, Oriental 
will drill another well 
to be called Victoria 
No. 2 after it completes 
drilling Cuyapo weil. 


VICTORIA 2 will be 


drilled to a depth of 
14,000 feet on a 
structure not far from 
the Victoria | well 
drilled by the American 
Oil Co. (AMOCO) five 
years ago. 


The planned Cuyapo. 


drilling, sources added, 
indicates a revival in 
interest of od 
exploration companies 
in onshore drilling —~ 


Onental Petroleum 
is also part of the Cities 
Service consortium 
which operates the 
Nido and Matinloc 
oilfields. The 
consortium is also set 
to start ‘drilling thé 
Galoc of] structure by 
July this year. . 

Despite heavy 
exploration and 
developmenc 
expenditures last year) 
Oriental was able tal 
post a net income of 
P31 million, for a 74 
percent increase over its 
profit in 1981. 
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OIL, MINERALS FIRM MAKES P60 MILLION PROFIT 


Manila PHILIPPINES DAILY EXPRESS in English 2 May 83 p 10 


[Text } 


CSO: 


" BASIC” Petrolewn and Minerais™ 


Inc. reported vesterday net profits of 
P68.6 million in 1982 to become the 
most profitable local oi] exploration 
firm during the year . 

As a result of its higher profitabili- 
ty. Basu will declare a 10-percent 
combined cash and stock dividends 
in addition to a 20-percent dividend 
earlier granted to stockholders, ac- 
cording to Basic Chaifman Jose de 
Venecta. 7 


Basic's profits came mostly from 
its share in focal oi] production and 
from the, sale of an oil marketing 
company to Pilipinas Shell. Sold was 
Bask-Landoil Energy Corp. which 
Bask had previously acquired from 
Getty Ov 


DE VENECIA also reported that 
last year Bask pursued its oil explo- 
ration and development programs at 
a vost of Pol million without any 
foregn or domestic funding The 


funds used tor the projects were in- _ 


«200/589 


ternafiouaty’ g2nerated. he said. 

At the same time. Basic an- 
nounced that its oil and gas drilling 
activities in the Emirate of Ajman 
(UAE) in owt venture with Landoi! 
and Arab partners resulted in a dis- 
covery uf high grade oil and gas. This 
is the tirst operation of its kind being 
uncertaken by a Philippine South- 
east Asian ol gas company in the 
Middle East. - 

Basics joint venture with Landoi! 
Resources Corp. and the Arab public 
company Gulf Consolidated Com. 
pany tor Services and Industries. EC 


iGCSI) — Landoil-GCSI-Basic Expio- 
- tation. S.A is the operator tor the 
miernations! consertium that was 


responsible tor the tirst Philippine 
managed petroi¢um ciscovery in the 
Middle Eas: 

The group's oi] discovery ui Ay 
man No ! has opened a new produc 
tiwe area which makes the Wei! 3 
focus of mi¢rnatiensa, attention in 
the petruieum industry. De Venecia 


ms. , 




















NEW LAW TO BOOST EXPORTS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 29 Apr 83 pp 1, 7 


(Text) 


PRESIDENT MARCOS signed 
into law yesterday Cabinet Bull No: 
54, also known as the Investment 
Incentives Policy Act of 1983, 
granting more incentives to local and 
foreign =otirms which are 
export-oriented. 

The first major revision of the 
government's investment incentive 
policies, the new law is designed to 
restructure the industrial sector and 
attract more foreign exchange 
earnings. 

Under the new law the number of 
incentives was reduced to six from 
1S under the old laws but’ two 
entirely new incentives were added 
panting tax credit on the oet value 
earned and on the net local content 
of export values. 

Unlike in the past, Trade and 
Industry Minister Roberto Ongpin 
mid that the new wmcentives system 
i periormanceoriented. / 

The two new incentives entitle: 

- New projects and expansions 
regstered with the Board of 
Invenmentsto tax credits equivalent 
to five percent on net value earned 
for non-proneer industries and the 10 
percent for proneer industries. 

- New projects and expansions to 
tax credits equivalent to 10 percent 
of net local content of export sales. 

The net value for the first 
incentive wil) be computed as value 
of sales minus cost of raw materials, 


»') 
~* 


supplies and utilities and 
depreciation of capital equipment. 
The net local content for the 
second incentive will be computed as 
export sales minus allocated 
depreciation and the value of 
imported raw materials and supplies. 


Ongpin pointed out that the new 
incentive system favors 


export-oriented projects and those 
with high local value added 


Tax credit certificates on the two in 
centives will be mswed every vear by the 
BOI wehde the tar credit certificates for 
other mcenuves Wat are retamed from the 
old iaw will be released by De Vann ot 
Finance to the Bureay of interna Revenue 
and the Bureau of Customs. 

The seu mecentives ail] replace thuse 
consdercd bs he government as Naving 
lost thew usetuiness to BOl-regstered 
firms as wel as those Gat do Not «Ne a 
a reward for generaung Mote salve added 
and More s\por's 

The “scal umentives that were fetaned 
from the vid \a™ at. 

~ Tar esemPucns of mp orted capita 
equipment 

~ Tar credit on ocadly purchased . apr 
ta equ@ment 

~ Net operating lows carryover 

- Tar credit ‘or taney and duces on 
raw Ma‘eNals 

~ Exempson from export tan and 
~ Tar credit for atthhoiding ‘as on 
imterest 

However, De Gants of tan ard Cu" 
caemp yon on umporied capital ey aime! 
and to tan credits on the purchase vl ocai 
Capita cqu@eEment have deen Seduced fro 
sever ‘> tive years from che date of a oro 
pects regestrquion with the BOI 
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LOCAL FIAM PENETRATES EXPORT MARKET 
Manila PHILIPPINES DAILY EXPRESS in English 2 May 83 p 9 


\Text] A LOCAL firm engaged om:manily 
in the culuvation of cassa‘a and pro- 
cessing imtO CaSsava starch hus pene- 
trated the export marke! with an 
initial shipment to Taiwan of some 
S00 tons of siarch and glucose 

Sinto. Malcampo Ly. ¢xecunuve 
vice president of the Phuinpine 
Starca Industrial Corporat. 
suc that Ais cOMpaNys 2%> 
Tuwan has made the Phior 
mis country DSesices [isi.a’ 
have exported cassava sfarcm ane 
alucose 

Thajlard cutrentiy monopoles 
the worlds cassava cultivation and 
productior 

PSIC which 15 registered ain the 
Board of Investments (BOI) os re- 
suired to export “O dercen: ts 
total starch, pro Suction 

The PSIC starch piant has a sated 


*- 


capacity of COC metric 7 - 
we are, sii The wi 
eurren equire j 3 7 
aout UW tons ~45sa¥3 7 
The in a) ex dec! Oo vere 
nMneariy >i cor | r *Xpor’ eart ngs | 


~ 
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‘ 

' 

‘ 
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MARCOS PUSHES DROUGHT AREA REHABILITATION 


Manila PHILIPPINES DAILY EXPRESS in English 1 May 83 ppl, 8 


{Text } 


PRESIDENT MARCOS ordered: 


yesterday the Ministry of Agriculture 
and other government agencies to 
step up rehabilitation work in the 
Visayas and Mmdanao as he received 
reports that rains have begun to fall 
in most drought areas. 


The President gave specific 
instructions to the Ministry of Agri- 
culture, National Irrigation Admunis- 
tration (NIA) and the Farm Systems 
Development Council (FSDC) to 
submit to him uminediately reconi- 
mendations fur the efficient and 
maximum use of irigation water. 


He said he has recered reports 


that mrgation water insome areas’ 


is being wasted due to lack of co- 
ordmation among agencies or plain 
wnorance of farmers un the pro- 
per use Of irrigation water 


*ee 
THE PRESIDENT told Agriul- 
ture Assistant Secretary Domingo F 
Panganiban t use the extension 
workers of the Ministry of Agri- 
culture to teach farmers the effec- 
tive use and conservation of water 
from communal of gravity itnga- 
tion systems 
The President also urdered the 
aanculture minstry to utilize fully 
its more than 6.000 extension work- 
ers in the Visayas and Mindanao so 
as to intenaty the delivery of field 
services to Grought victums 
* ¢e 


AT THE SAME ame, the Presi- 


dent called for the speedy distribu- 
tion of palay and com seeds to far- 
mers at subsidized prices so that thev 
may be abie tu plant earl; 

More than 200.900 farmers are to 
be benefitted by the sudsidized 
(half pricey seed program: ordered 
by President Mares 

In an supGuied sitsation -<9u:: 
ty the Presiden’ 
that af Aas started ta cain in Davau 
City. Davae de! Norte and Davao del 
Sur 

South Cotudatu and sume pro- 
vinces ot Region 1] have expenenced 
rainshowers. “2 added. 

Davao Orsental. Pangsrsoer said, 
has repurtea heavy and sutficcen: 
fains M four scastal Mur croals 
anc sume | O62 nectares have airca- 
dy deen plan‘e3 

Other provinwes wrich reported 
faittall incluce liout. Bohol. Aeu- 
san cel Su: Asusan 7: Neve Sz. 
rgao dei Norte. Surigao del Sur 
North Cotabato and Maguirdurao 

South Corabato’s Goverror Ser- 
giv Morales w:red tRe Off'ze of Mi. 
Misier Ariuro Tan.o 22. sayine chat 
it raimed again sn South Cotabato and 
Davao dei Sur, including Davao City, 
last Apri] 27 

The governor reported that due to 
the heavy downpour the road being 
constructed from General Santos 
to Digos has decome muddy thus 
hameening transportation 

in his report to the President, 

















Panganiban said P20 million worth 
of palay and corn seeds have been 
purchased by the Bureau of Plants 
Industry and these are now being dis 
tributed to farmers. 

He also reported to the President 
that private com seed companies 
are cooperating with the goverm- 
ment’s rehabilitation efforts. He said 
the companies agreed to lower the 
price of their seeds and are coordi- 
nating with the Agriculture Minis- 
try on the distribution system. 
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GOVERNMENT PLEDGES ?20 MILLION TO ASIAN VEGETABLE FUND 
Manila PHILIPPINES DAILY EXPRESS in English 30 Apr 83 p l2 


(Text) THE Philippine government com- 
mitted to give P20 million or 
$200,000 as its share to the common 
fund of the Asian Vegetable Re- 
search and Development Center 
(AVRDC) in Taiwan. 


Assistant Agriculture Minister Do- 
mingo Panganiban said the com- 
mitment to the AVRDC fund was 
made during the consultative meet- 
ing of the Asian Vegetable Coun- 
cil last week in Taiwan. 


. Sixteen member countries of 
the council promised to raise $4 
million yeatly as AVRDC opera- 
ting expense for research and tech- 
wt het development programs 
The council is intensifying re- 

search activities of tropical areas in 

the world where vegetables would be 
commercially grown - Rose de la Cruz 
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BRIEFS 


JAPANESE BANK LOAN--The National Power Corporation (NPC) yesterday was gran- 
ted two loans by the Export-Import Bank of Japan (Eximbank) amounting to 20.3 
billion yen (equivalent to $86 million for the construction of more geothermal 
power plants. The loan agreements were signed by Energy Minister Geronimo 
Velasco, who is also the chairman of the board of NPC, in Tokyo. Masataka 
Okura, president of Eximbank signed for his institution. According to a press 
statement issued by Eximbank, the first loan worth 9.886 billion yen ($42 mil- 
lion) will finance the equipment and construction of units seven and eight at 
the Makiling-Banahaw (Mak-Ban) geothermal power plants in Laguna. Each unit 
will have a generating capacity of 55 megawatts each, raising the toal genera- 
ting capacity of the Mak-Ban plant to 330 megawatts by 1985 when the two more 
generating units will have been completed. The other loan, amounting to 
10.455 billion yet ($44 million), will be used to finance the supply of equip- 
ment and construction of three more generating units at the Palimpinon geo- 
thermal complex in Negros Oriental with a capacity of 37.5 million each. This 
will increase the power generating capacity of the Palimpinon plant by 232.5 
megawatts to 345 megawatts. Eximbank also provided the financing for the con- 
struction of all generating units in Mak-Ban, Palimpinon and Tongonan (Leyte). 
{Manila BULLETIN TODAY in English 27 Apr 83 p 14] 


FOREIGN DEBTS RESCHEDULING--TOKYO, April 26 (Reuter)--The Philippines has not 
sought, and will not seek, rescheduling of its foreign debts, Philippine Cen- 
tral Bank Governor Jaime Laya said in an interview published in the Nihon Kei- 
zai Shimbun newspaper. Laya was quoted as saying his bank plans to restrict 
new external borrowing in 1983 to $2 billion, down from 2.4 billion in 1982. 
Laya said the Phlippines had total outstanding external debts of 17 billion at 
end 1982. Laya said his bank has been regulating borrowings from abroad and 
has kept annual repayments of external loans at the equivalent of 20 per cent 
of the preceding year's foreign currency receipts. Last year, the Philip- 
pines’ ratio of debt redemptions to foreign currency receipts stood at 19.4 
pet. Laya said the Philippines is the only country which regulates the size 
of its external debts by law. Laya forecast the Philippines’ overall balance 
of payments deficit will fall to 250 million in 1983 from 1.1 billion last 
year, and the current account deficit to 2.5 bilion from 3.3 billion. [Manila 
BULLETIN TODAY in English 27 Apr 83 p 14] 


POLICE CHIEF DISMISSED--Olongapo city residents won't be missing Col. Ahmed 
Nacpi] their police chief. Colonel Nacpil was dismissed recentl: by the 
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National Police Commission after he was found to have embezzled gasoline tunds 
of the whole police force. With his ouster from the service, reports have 
Surfaced about other irregularities he had committed as police chief. One is 
that he allegedly forced subordinates to extort money for him. Another is his 
unexplained wealth. He allegedly rents to American servicemen several apart- 
ments at US$400 to $500 for each unit. [Ramon Tulfo] [Excerpt] [Manila BULLE- 
TIN TODAY in English 29 Apr 83 p 40] 


PRIESTS CHARGED WITH MURDER--In Bacolod, murder charges were filed Tuesday 
against three priests, including an Australian and an Irishman, and 12 
other church workers for the killing of Kabangkalan (Negros Occidental) 
Mayor Pablo Sola and four of his companions two years ago. Charged were 
Perth priest Brian Gore, parish priest of Kabangkalan; Fr. Neal O'Brien of 
Dublin, Ireland, Fr. Vicente Dangan, Juanito Balano Sr., Juanito Bulano Jr., 
Conrado Mual, Ernesto Tahunes, Lydio Mancao, Geronimo Perez, Peter Cuales, 
Jesus Arzaga, Sofronio Jabaoat, Vicnete Pancho Jr., a certain Dela Torre, 
and another identified as alyas John Doe. The information was filed with 
the regional trial court in Kabangkalan by Negros Occidental Provincial 
Fiscal Rodolfo Herman. The fiscal recommended no bail for the accused. 
Two of the original indictees were dropped from the case. They were 
Jennifer and William Camancho who were killed in an encounter with govern- 
ment troopers. Assistant Provincial Fiscal Lindy Diola conducted the pre- 
liminary investigation of the complaint filed by Col. Francisco Agudon, 
Negros Occidental PC commander. Diola said a prima facie case has been 
“clearly established." Nine witnesses submitted affidavits supporting the 
multiple murder complaint. (PNA) [Excerpt] [Manila PHILIPPINES DAILY 
EXPRESS in English 6 May 83 p 2] 


WORKERS ABROAD--Forty-nine Filipino workers who have been stranded in Libya 
for nearly two months now could not leave that country because Libya would 
not grant them exit permits, the Philippine Overseas Employment Administra- 
tion said yesterday. Elmor Juridico, a POEA director, said Libya did not 
give any reason in rejecting the workers’ petition. He said the workers, 
whose services were terminated after the contract of their employer was 
cancelled by the Libyan government, were given return tickets by their 
employer. The workers, he said, are safe and are being looked after by 
other Filipino workers in Tripoli. POEA Administrator Patricia Sto. Tomas, 
meanwhile, reported that 112,787 Filipino workers found jobs abroad during 
the first three months of this year. Sto. Tomas said this is 28 percent or 
24,272 more workers than last year's 87,909. Of the total, 83.38 percent 
went to the Middle East and 12.7 in Asia. He said Saudi Arabia got 37,301 
workers while Kuwait got 4,021. [Text] [Manila PHILIPPINES DAILY 


EXPRESS in English 6 May 83 p 6] 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


PRE-EMIGRATION SABOTAGE PLAN UNCOVERED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 6 Apr 83 p 3 
[Article by Tay Xuyen: "Pre-Emigration Day Sabotage Plan"] 


[Text] The night is pitchblack. The Can Gio river estuary is only a dark, black 
patch. A fishing boat is gliding among the aquatic coconut trees. With the fish- 
ing more or less taken care of, the man with the contained voice--as if he is 
talking through a fireblower--arrogantly asks Ma Be Dan: 


"How is the situation? What happened to the plan for blowing up the Vietcong 
warehouse at S§ port which the ‘front’ assigned to you people for getting everything 


ready?” 


Ma Be Dan replies with a quaking voice: 


“Master, everything has been carefully done. We are only waiting for Your Excel- 
lence's order, as soon as it comes I will let my cronies go to the ‘grave behind 
the temple’ where we have already buried the explosives and the arms since the days 
of Mr. Thieu's, and everything will be ‘fine.’ After having placed the mines in 
the two warehouses under the guidance of Bach Thai Ha, our stool pigeon from among 
the border patrol troops will steal army uniforms and a patrol boat to flee into 
international waters. This combined operation I have discussed thoroughly with 

Ha, you do not have to worry, Master!” 


The fellow with the canned voice cuts him short: 


"Did you investigate carefully when recruiting Ha into our organization? From now 
on, whenever you are about to recruit someone into the ‘organization’ you must have 
my opinion, do you hear! I want to remind you that the border patrol troops are 
very experienced in this type of things. Did not the ‘Front for the Restoration 

of the Fatherland’ affair constitute a bloody lesson to open our eyes?’ 


Ma Be Dan's body is visibly shrunken and his voice is still quavering: 


"Master, I have investigated everything very carefully. Furthermore, I worked with 
Ha for nearly 10 years in the port police provincial branch, I fullv understand 
him. He is a man absolutely loyal to the nation and to the cause. When Mr Thieu 
fell on bad days and had to flee abroad and when the Communists occupied the city, 
Ha had hidden his rank as an officer in the special investigation team and made 

a lying declaration that he was only a mechanic; that is why he was retained by 
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the border patrol guys as mechanic to take care of the patrol boat repairs. Ha 
has helped them catch many groups trying to go abroad by sea, which is why they 
really trust him and treasure him. Every vear he gets good commendations and has 
his salary upgraded betore the regular time and none of them have the feeling that 


Ha was a ‘puppet citizen" any more. This is a necessary shell for Ha to work for 
uS in the long run. Furthermore, the only son of Ha--a trusted officer of Mr 
Thieu--was killed by the Communists at the Loc Ninh front. How could he forget 


so easily such a thing?" 


Still speaking with the tone of a superior, the fellow with the resonant voice 
patted Ma Be Dan's shoulder: 





"Fine! This will also be our first victory. Once we make it out of the country 
I will report this to superior echelons and you will be handsomely rewarded. But 
tor the immediate future we still have to reinvestigate Ha, only then can we be a 


bit more at ease." 


In implementing this plan, they trapped Ha and got him to bring him to a forest 
clearing near the river estuary for interrogation. After they meted out to him 
a beating that nearly killed him, the fellow with the canned voice said: 


"Brother Ha, where did you go in the last few days and thus failed to show up at 
the appointed place so that we constantly had to change our location? Or you have 
reported everything about our organization to the border patrol troops?” 


With streaks of blood cutting across his face, Ha did not say a word. At that the 
fellow with the resonant voice shrieked: 


"Traitor! Fellows, give him another beating.” 
Ha stood up like a rod and brushed his hand away: 


"Stupid idiot! In the last few days I have had to go and look for gasoline and 
oil to prepare for a long ‘pleasant journey’ of ours across the ocean. Not only 
are you unreasonable, you even accuse me unjustly. I cannot ever live under the 
same sky with the Communists. As Ma Be Dan knows full well, they have killed my 
only son and split my family. How can I forget such a grudge? I am so excited 
when I Linked up with you, for I know that this time I will have a chance to take 
revenge for my wife and son. How can I suspect that you would treat me in such 


on 


a rotten wav. 


The fellow with the resonant voice burst out laughing. He then leaned down and 
took out from under the table a cassette recording of Ha's voice which he had hid- 


den there, he patted Ha's shoulder and consoled him: 


"You're a fine fellow. I hope you understand, in our profession sometimes we have 
to do it that wav so as to prevent the enemy from infiltrating a sleeper into our 

ranks. Furthermore, I wanted to record your pledge of allegiance so that I could 

show it to people higher up. Who knows, it may be because of this recording that 

we will get a big reward. Now, why don't you report carefully in all detail what 

has become of the gas and oil preparations for our ‘great voyage'?" 


"Master, the border patrol guys ask me to repair the boat BPO} so that in another 











tew days they could go on a long patrol at sea. Taking advantage of this opportunity, 
I tol com uniforms and got ready some extra oil and gas, al! legally, then 
got the boat to anchor near the warehouses. As soon as our people manage to place 
the mine at the warehouse, they will run down into the boat to hijack it, they 
will put on the border patrol uniforms to trick them and they will start the en- 
gine to go into international waters. 


At that, the fellow with the resonant voice hastens to shake Ha's hands and laughs 
in a satisfied manner. He takes leave of Ha, then disappears in the night. But 
he could hardly suspect that Bach Thai Ha today is no longer the Bach Thai Ha of 
the past. After living more than six years under the new regime, the social en- 
vironment as well as the times act like a miraculous medicine to heal Ha's fcrmer 
wounds. Ha has been wholeheartedly helped by the collective. Ha and his familv 
have been helped to get jobs, jobs that are commensurate with their level and ca- 
pabilities. Ha thinks that there is no other way to redeem his past mistakes ex- 
cept through positive productive labor, to rebuild a new life. As soon as he was 
contacted by the Ma Be Dan group Ha realized that this was a good opportunity for 
him to get some merit and redeem himself. Ha secretly reported the whole thing 
to his commander and was allowed to engage himself deeper in the reactionaries’ 
organization so as to realize the plan for “letting go of the bait to catch the 


fish" o° the scout squad. 


In realizing this plan, the scout squad continved to let the base closely monitor 
the objective so as to know for certain the rules of their game and their movements. 
At the same time, close coordination was carried out with the port self-defense 
militia so that the warehouses are constantly being patrolled and guarded, not let- 
ting the enemy try their sabotage while assigning some to lie in wait at the "grave 
behind the temple" in order to catch those in charge of digging up the weapons. 
After the latter group was arrested, the rest felt that there was danger of their 
plan being discovered and became greatly concerned, knowing not what to do. The 
fellow with the resonant voice lost his sagacity and hastened to realize the plan 
that Ha had shared with him, which was to secretly send his men down to the border 
patrol boat to hijack it. As soon as they came on board the boat, one would raise 
anchor while another would start the engine with intention of going out to sea to 
go abroad, but our border patrol fighters who had been lying in wait surged forth, 
put the guns to their chest and arrested the whole bunch. 


Sitting in front of the interrogation desk of the scout squad, the fellow with 
the resonant voice had to confess. He wrote: "I, the undersigned Luu Than The, 
former director ot cabinet of the puppet Democracy Party, heve been assigned by the 
CIA to stay back in Vietnam so as to work together with Ma Be Dan, special police, 
and collect malevolent puppet troops and civilian officers who have been dealt 

with [by the new regime] so as to fight the revolution, thus realizing their "post- 
war plans.' On many occasions the organization of the ‘front’ came to naught, | 
became disillusioned and nurtured the intention of hijacking a boat to go abroad. 
Before tleeing, however, I have ordered my cronies to dig up guns and explosives 
which have been hidden before to blow up the warehouses to create a political reper- 
cussion. But the plan has hardly materialized when we got caught.” 








MILITARY AFFAIRS AND PUBLIC SECURITY 


EDITORIAL: OBTAIN GOOD RESULTS IN RECRUITING OFFICER CANDIDATES 





Hanoi OUAN DOI NHAN DAN in Vietnamese 28 Mar 83 pp 1-4 
[Editorial: "Do Well the Work of Recruiting Military Officer Candidates") 


[Text] Implementing the decision of the Council of Ministers, the recruitment of 
military officer candidates in the first school year 1982-1983 has reaped good re- 
sults in the whole country. Tens of thousands of young people have expressed the 
aspiration to tollow in the footsteps of their fathers and elder brothers so as 

to participate in the building of the army to protect our land. In every area the 
number of people sitting for the competition is large. The officer candidate se- 
lection committees at every echelon have made many efforts; they have in a short 
time worked very urgently, giving out directions while at the same time doing the 
concrete organization, and thus they have made careful preparations and controlled 
and supervised the work, fulfilling precise and strict requirements. The educa- 
tional effects of all three environments have all been promoted: the family, the 
schools and the society take care to orient the youth, thus creating the conditions 
for them to choose the glorious path of serving the protection of the socialist 


Fatherland. 


At the present time our youth realizes better than at any other time the profound 
truth that nation-building must go hand in hand with national defense. This truth 
is a life and death law of our people throughout the ages. This feeling has also 
been transm’tted from father to son so that the country could be kept secure. Our 
youth also understands clearly that after several decades of continuous warfare 
and in the present situation where our enemies continue to sabotage us and to impede 
our progress forward, our country runs into many difficulties and that our people 
and our army must still undergo many shortages. Thus, the building and defense of 
our Fatherland is an extremely heavy responsibility. The decision to compete to 
enter officers schools and to serve long in the army constitutes a self-awakening 
decision, a conscious decision to accept glorious tasks and to be ready for hard- 
ships and sacrifices for the independence and freedom of the Fatherland. The re- 
cruitment of officer candidates is a response to the widely expressed aspirations 
of the youth, it means to welcome more and more talents from the vouth in contri- 
buting to the work of national defense consolidation and to build mighty people's 


armed forces, 


The mass and army organizations help the youth think correctly and do correctly 
what the Fatherland is expecting of them. The basic Party organizations and the 
commanders at various levels pay attention to and have careful plans for supple- 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


MINISTERIAL DECREE BANS SALE OF NEW UNIFORMS 
Hanoi OUAN DOI NHAN DAN in Vietnamese 31 Mar 83 p 3 


[“Understanding the Law" Column: "The Illegal Selling and Use of K82 Military 
Uniforms” ] 


[Text] Question: At the present time, in a number of localities, a number of 
soldiers have sold the new uniforms (K82) and some civilians have used them. Will 
the sale and use of new uniforms like that be dealt with in accordance with the 


law? 


Nguyen Quat and Le Ba Ich 
(Haiphong Port workers) 


Answer: The sale and use of the new-style uniforms with the mark K82 as you have 
described above is a violation of the current laws because: 


|/ The Council of Ministers has issued ministerial decree No 15/7/HDBT dated 
13 September 1982, which stipulates the use of the Vietnamese People’s Army uni- 


forms as follows: 


--Vietnamese People’s Army uniforms indicate the branch service, echelon, and carry 
insignia. The ceremonial uniforms and regular uniforms as well as other military 
wear are only reserved for cadres and soldiers belonging to the Vietnamese People's 
Army while on duty and in accordance with the function assigned to them by the 


state (Article 1). 


--Every military man has the responsibility of managing, protecting and utilizing 
military wear in exact accordance with the regulations (Article 2). 


--It is strictly forbidden to produce, hoard, utilize, sell and buy, and distribute 
in illegal fashion the types of branch service, echelon and other insignia, kepi 
hats and various new-style uniforms being used in the army (Article 4). 


2/ The General Staff of the Vietnamese People's Army has issued a statement on 
5 October 1982 to inform the cadres, soldiers and people that from 1982 on new- 
style uniforms have been introduced in the Vietnamese People's Army, called the 
K82 uniforms. 


The Council of Ministers has assigned to the military control forces and the public 
security forces the task of working together with various local authorities to 








monitor and control the realization of various regulations dealing with the use 
of Army uniforms as described above. 


All violations of the above regulations such as the illegal sale and use of the 
new-style uniforms, etc. sust be dealt with, depending on the seriousness of the 
infraction, either through an administrative disciplinary measure or through legal 
proceedings, with the evidence subject to confiscation (Article 5 of the above- 
mentioned ministerial decree). 


Any military man who deliberately violates the regulations such as selling or giving 
away the new uniforms may be prosecuted in military court and tried on the basis 

of Point b, Article 7, Decree-Law 163/SL dated 23 August 1946, which stipulates 

from 1 month to 3 years in jail. 


The cadres and soldiers of the Vietnamese People's Army must strictly carry out the 
stipulations of the regulations, the people should help the army manage the question, 
and they should denounce to responsible organs any violation so that bad elements 
using the new army uniforms to carry out illegal activities could be punished in 
time. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


REGULATIONS ON MONEY TRANSFERS, GIFT SHIPMENTS CLARIFIED 
Paris DOAN KET in Vietnamese No 347 Apr 83 p 10 


/Text/ Decision No 151 of the Council of Ministers concerning recipients of 
the money transferred and goods sent by their relatives from abroad (see last 
issue of DOAN KET) has been widely disseminated at home. Newspapers in Hanoi 
and Ho Chi Minh City have published the text of this decision togethe.s with 
some explanations and guidelines on the formalities to be followed. 


To our knowledge, Hanoi has organized the issuance of merchandise receipt 
books since 1 April and Ho Chi Minh City will start issuing money and 
merchandise receipt books as of 2 May (applications have been issued in wards 
and villages since 28 March). We wish to reiterate that each household whose 
overseas relatives will regularly send money or goods home gust apply for 
one such book. The application for the book must be made only once and the 
book will be valid indefinitely; when the book is used up, it will be 
renewed without the holder having to submit another application. Households 
receiving money or goods irregularly from abroad have also the right to apply 
for such books and it is advisable that they do so instead of making an 
application only whenever they are about to receive a gift because this 
application will be good only for that occasion so that they will have to 
apply again in the future /for the receipt of any further gift/. Moreover, 
it has been asserted that citizens have the right to apply for the books 
without being bothered in any way by the ward or village authorities. The 
responsibility for examining ard approving applications lies with the precinct 
and district administration, “applications must be forwarded within 72 hours 
by the ward and village levels” and the issuance of books will be denied only 
to households whose members are being prosecuted or have been convicted (of 
counterrevolutionary or smuggling activities). Fees have also been fixed (10 
dong on submission of the application and 50 dong on receipt of the book) to 
spare the applicants the trouble of being asked for anything else. 


In its previous issue, DOAN KET has given full information on the right of 
each recipient at home--that is, how often he is entitled to receive gifts 
and how much he is allowed to receive each time. We must add that, according 
to a decision of the Ministry of Foreign Trade, “any household who did not 
offend against the prohibited import goods system and the tax system in the 
three times they received gifts in the course of a year would be allowed to 











receive an additional gift for the fourth time.” As explained by the news- 
paper CONG NHAN GIAI PHONG, this “noninfringement” must be threefold; non- 
infringement of the list of 14 categories of goods whose importation is 
prohibited, noninfringement of the tax system and strict implementation of 
the promulgated policy by selling /to the state/ the amount of merchandise 
surpassing the fixed quantitative norm. 


Concerning the money receipt limitation, we wish to reiterate that each 
household member is allowed to receive not more than 6,000 dong in a quarter 
(3 months). Thus, if a 5—member household receives more than 30,000 dong in 
a quarter, the excess money shall be deposited with the bank and may be 
withdrawn only in the next quarter (a 6 percent interest during the deposit 
period will be paid by the bank to the household). The recipient may 
deposit this excess money in the bank account .ir*er in Vietnamese or 
foreign currency; in the latter case, the currency exchange /into Vietnamese 
dong/ will be effected only at the withdrawal time. As far as we know, this 
policy is not reversible--that is, it does not specify that if a person 
receives less than the fixed norm in a quarter, he will be allowed to make 
up for it in the next. 


Following are the categories of goods whose importation under the form of 
gift is prohibited: 


l. Weapons of various types (including sports gums, hunting guns and 
ammunition, military clothing and equipment, explosives and flammable 
substances). 


2. Radio sets, telephonic and telegraphic equipment and spare parts. 


3. Vietnamese currency and money orders and checks /phieeus/ in Vietnamese 
currency. 


4, Precious metals, gems, pearls, diamond, foreign currency, bills of 
exchange, money orders and checks /ngan phieeus/ whose value substitutes for 
money. 


5. Opium, narcot‘cs and the relevant paraphernalia. 


6. Various kinds of strong chemical substances, test chemical substances, 
chemical substances, toxic substances, modern medicines and medicinal 
ointments and pills which bear no trademark, are of bad quality or have lost 
their quality, 


Papers written by shorthand or by alphabetic or numeric codes. 


8. All documents, /including/ printed matters, manuscripts, notes, zincographic 
and stenciled copies, musical records and tapes, audio-videotapes which have 
been used in recording, exposed photographic films, paintings, photographs, 
books, newspapers, statues and articies whose meanings are politically, 
economically and culturally prejudicial to the SRV as weil as various kinds of 
exposed but undeveloped films. 











esh, raw substances which can rot and putrefy easily and those which are 
icial to public hygiene. 
‘ 


10. Tobacco including shredded tohacco, cigarettes and cigars. 
ll. Pure saccharin. 
12. Various kinds of used clothes, blankets and mosquito nets. 


13. Clothes, fabrics and other articles bearing drawings and letters 
incompatible with the good morals and customs of the Vietnamese. 


l4. Various kinds of tightly canmed food (except when the cans can be opened 
or when the bags are transparent). 
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INTERNATIONAL RELATIONS, TRADE AND AID 


SIBERIAN PLANTS TRAIN VIETNAMESE WORKERS IN CHEMICAL INDUSTRY 
Hanoi QUAN DOI NHAN DAN in Vietnamese 25 Mar 83 p 3 
{Article by Tran Ngoc Long: "Barnaul, Song of Friendship"] 


[Text] The combined textile plants of Barnaul constitute one of the gigantic 
chemical industrial zones of the Altai oblast in Western Siberia (Soviet Union). 
The main products of the plants are synthetic sheen and fabrics made up of 49 dif- 
ferent kinds meant to serve the people in 500 cities in the whole country. Fur- 
thermore, the plants' products also go to countries like Poland, Bulgaria, Mon- 
golia, Hungary, Romania and England. 


In the last 30 years, ever since its inception the plants have always been closely 
linked to the Lenin Communist Youth League. The League members and Soviet youths 
were the first to lay the first bricks that were to form this great industrial zone 
in the Altai oblast. It is for this reason that the plants now are honored with 
the name of "Lenin Communist Youth League." 


Since the end of 1981 the combined plants of Barnaul have received over 350 Viet- 
namese workers. These workers are young, strong and educated League members who 
have been handpicked from the plants and schools in every part of our land, Ha Nam 
Ninh, Thai Binh, Nghe Tinh, Binh Tri Thien, etc. Many among them have born arms 
to protect the Fatherland in the days of fighting against the Chinese aggressors 
or they have participated in the reclamation of new land in the Western Highlands 
of Vietnam. The charming Vietnamese girls who gather here are at these plants to 
familiarize themselves with large-scale industrial production and receive modern, 
progressive experiences. In the future they will become highly skilled workers 
who will come home and serve in our chemical industry. 


At the present time a movement is being set afoot at the combined plants of Barnaul 
so that there would be contract competition between the Vietnamese and the Soviet 
workers on the occasion of the 52nd anniversary of the establishment of the Ho Chi 
Minh Communist Youth League. The model collectives, the progressive individuals 
and the production that goes beyond the plan are all noble and beautiful expres- 
sions of the mind and heart of those League members who are thinking of the date 
26 March in the beloved Fatherland. 











HEAVY INDUSTRY AND CONSTRUCTION 


CONSTRUCTION ON TRI AN HYDROELECTRIC PLANT CONTEMPLATED 
Paris DOAN KET in Vietnamese No 347 Apr 83 pp 24-26 


/Article by Han Quy: "On the Situation and Prospects of Electricity in Viet- 
nam"/ 


/Text/ Tri An--the Best Site for an Optimum Solution 


Clearly aware of the soundness of a hydroelectric solution, the state has 
decided to build the Tri An project at a site in Vinh Cuu District, on the 
Dong Nai River, (Dong Nai Province), 80 kms from Ho Chi Minh City. Tri An is 
one of a number of sites which had long been investigated. From the 
geological point of view, it had been surveyed since 1924; afterward, many 
groups of geologists have continually come there to carry out research and 
geologic professor Tran Kim Thach himself participated in the research since 
1964. 


Since 1976, many contingents of geologic and hydrologic specialists (including 
members of the water conservancy science and geology departments .. the 
University of Ho Chi Minh City) have continuously come there to carry out 
surveys and investigations and have come to the conclusion that Tri An is an 
ideal site for a large-scale hydroelectric project /for the following 
reasons/: 


--The dam foundations will be stable owing to the nature of various kinds of 
stone and to the convenient structure of the entire zone. 


--Limestone does not exist in the northern region of Dong Nai /Province/ where 
there will be a reservoir and a dam network of the hydroelectric project. 


--Building materials are extremely abundant around the dam network. 


--The site has a vacant plane surface where it will be easy to posi! on -he 
principal and auxiliary works. 


Moreover, Tri An is the best location as compared with other areas ir Svuth 
Vietnam. The usual shortcoming of hydroelectric plants is the fact that thev 
are situated far from consumption centers because they can be built only in 
mountainous and fluvial regions (such as the Massif Central, Pyrenees and Alps 








in France which are far from Paris hut it is naturally impossible to move 
mountains and rivers toward the consumption centers;); since the plants are 
located in such remote regions, the installation of high voltage cables to 
carry electricity at long distances is costly and there is a heavy loss of 
electric energy while power is being conveyed from its source to the 
consumption areas. Of all the hydroelectric project sites under study (see 
map of the hydroelectric potential of South Yietnam), Tri An is closest to 

Ho Chi Minh City (80 kms to the northeast) which is a great consumer of 
electricity and is simultaneously the center of an existing electric 

metwork linking together almost all regions of South Vietnam (see sketch map 
of electric network development). During the building process, there will be 
another favorable condition residing in the fact that Tri An is near the 
grain storage zone of the nine Mekong River delta provinces--which will enable 
us to implement the "sufficient food, rapid construction" motto--and that Tri 
An is also near the Dong Nai-Ho Chi Minh City industrial zone which will 
supply a certain amount of construction and working means. 


In addition, Tri An is situated on the Dong Nai River where the law of water 
current differs from that which the Da Nhim hydroelectric plant; this means 
that, in the future, Tri An will be spared the instability of a unique water 
current like the existing one (which yields too much water in the flood years 
and which runs short of water in the years of drought such as in late 1982 when 
power had to be cut off many nights in a single week). Another point worth 
mentioning is that if we do not build Tri An but merely expand Da Nhim, we will 
not only suffer the disadvantage of a unique water current as said above but 
will also have to install a longer cable from Da Nhim to Ho Chi Minh City 

(250 kms) and will obtain an output equal to only one-third of that which 

will be vielded by Tri An. 


Now, after being informed of the advantageous features of Tri An, some 
readers will surely wonder why the former regime in South Vietnam did not 
undertake the construction of Tri An. 


According to the official documents of the Vietnam Electricity Company (under 
the former South Vietnam regime), in 1974, this company intended to start 
construction in 1976 and complete it in 1982 but South Vietnam was liberated 
in 1975. Before that time, construction was not feasible for the following 
two reasons: 


--As said above, the United States did not encourage the former South Vietna- 
mese regime to have an independent, self-supporting policy on energy. 


--Tri An was situated in the revolutionary base area. 


In short, with its output of 320,000 kilowatts (320 megawatts), Tri An will 
have a high economic effectiveness. [ts function will be: 


l. To produce and supply electricity to the southern provinces and to generate 
a yearly power output of about 1.5 billion kilowatt-hours, which will mean 


7 


a yearly saving of about a half-million tons of oil worth nearly $150 million; 











2. To supply fresh water to Dong Nai Province, Ho Chi Minh City and the 
Thanh Tu Ha oil refinery zone; 


3. To regulate the Dong Nai River waterflow, to repel salt water farther 
away and to irrigate about 250,000 hectares of ricefields; 

4. To maintain a very economical fish breeding lake with an area of over 
30,000 hectares and an estimated yearly fish production of 2,000 tons; and 


5. To create conditions to build in this region summer resorts, sanatoriums 
and tourist installations. 


What Should Be Done Immediately to Solve the Power Shortage Problem? 


Are the 4 or 5 years it will take to complete the project construction a long 
period of time? We must understand clearly that it will take the electricity 
sector time and patience to build a power plant with high economic effective- 
mess and long-term profitability. Faced with the 1973 energy crisis and the 
soaring gasoline price, France advocated an independent, self-supporting policy 
on energy and decided to build a series of atomic electric power stations; 
(this policy has been applied continuously with the agreement of all political 
parties, which demonstrates the vital importance of the energy problem; we 
must also remember that France has used up almost all its hydroelectric 
capacities). However, it has been necessary to wait for nearly 10 years to 
see the initial result of this policy and it will be necessary to wait for 
another 10 to 15 years before becoming really independent of the energy (that 
is, no longer dependent on the price of petroleum) used to produce electricity. 


So we agree to wait but what must we do right now? 


For the present, we must try to use the electric source and network rationally. 
In North Vietnam, for example, because the equipment is_already_old or because 
the plants were attacked repeatedly /in wartime/, the /electric/ situation is 
unstable, the quantity of coal consumed to produce electricity. is too large, 
with many power plants using more than 1 kg of coal for 1 kWh--that is, double 
the progressive consumption norm in the world. The loss and waste rate in 

the electricity network in both North and South Vietnam is too high--25 percent 
in comparison with only 7 percent in the French electric network. If we try 

:o reorganize the electric network operating method and if the electricity 
consuming households use electricity rationally (bv avoiding using too much 
power versus the supply capacity and the stations’ and cables’ output) so that 
the loss and waste rate in the network is reduced by about 10 percent, the 
result will be as if we have got half the capacity of the Da Nhim power plant. 


In his letter dated 2 September 1980, Bui Huu Lan, a close friend of mine, told 
me about the wasteful use of electricity by private individuals: "Generally 
speaking, every household uses more electricity than in the past: There is no 
noticeable reduction in the use of electricity for television sets and refri- 
gerators; om the contrary, instead of using kerosene, charcoal and firewood 
for cooking as in the past but because kerosene is now in short supply and 
because charcoal and firewood are expensive, people have started using 
electricity for cooking since the state price of electricity is verv low: To 
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cook a meal, one must use a firewood bundle costing 1 dong but by using 
electricity, one will consume only about 1 Kwh costing only 0.15 dong and the 
total expenge will be less than 0,20 dong even if the depreciation of the 
electric range is taken into account,” 


In view of the electricity shortage and the obligation to cut off power, the 
Electricity Corporation must consider the damage done to the national 
economy by the power cutoff and must try to solve this problem in such a way 
as to minimize this damage. 


At the same time, we must eliminate wasteful practices, broaden the use of 
mew sources of energy and develop recycling. If we build many biogas under- 
ground tanks for cooking purposes, plan the installation of many windmills tio 
pump water and use solar energy to heat water in hospitals..., we will be 
able to save electricity for other more effective works (in industry). In 
this respect, the South Vietnam Electricity Corporation including Nguyen 

Tran The /a staff member/ is strenuously conducting research and implementing 
this policy (with the overseas Vietnamese assistance under the form of books 
and newspapers) and has reaped some encouraging result (see article entitled 
"People in Ho Chi Minh City use new energy" published in DOAN KET issue No 342 
and another article in DOAN KET issue No 345). 


For the present, the most effective task is to study the possibility of 
building many small-sized hydroelectric stations with the cooperation of 
cooperatives and many peasant households especially because farmers have 
somewhat prospered over the past few years owing to the implementation of 
the contract system. Omce electricity is brought into the rural areas, it 
will completely change the peasants’ life_and will have the effect of 
increasing their confidence /’> the state/. 
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SKETCH MAP OF ELECTRIC NETWORK DEVELOPMENT UNTIL 1990 (ist STAGE) 
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HEAVY INDUSTRY AND CONSTRUCTION 


HAIP"ONG CEMENT PLANT PRODUCTION FIGURES REPORTED 
Hanoi OUAN DOI NHAN DAN in Vietnamese 29 Mar 83 p 1 
[Article: "Haiphong Cement Plant Produces 159 Tons of Cement and Clinker"] 


[Text] The Haiphong Cement Plant has produced 83,000 tons of cement and over 

76,000 tons of clinker, reaching from 109 to 110 percent of the plan for the ‘first 
quarter, representing an increase of the first quarter of 1982 of 18 to 20 percent. 
All the norms regarding labor productivity and product consumption have all been 
surpassed as compared to the assigned plan targets. 


Together with boosting production the plant has paid attention to product consump- 
tion. The plant has coordinated with the Material and Equipment Supply Company 

No 3 (of the Ministry of Construction) and with the Container Company (of the Min- 
istry of Transportation and Communications) so as to get 36,000 tons of cement car- 
ried away, representing almost half of the total volume produced by the plant during 
the first quarter, to respond to the supply needs of the southern provinces. 


The plant also concentrates its efforts on doing a major repair on furnace number 3 
and on repairing practically all the equipment in the production chain in accordance 
with the repair schedule, thus raising the daily production level to a higher level 
than before. 
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